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TRUST DEED

THIS TRUST DEED (hereinafter referred to as the “Trust Deed”) & made between SENFIN ASSET
MANAGEMENT (PRIVATE) LIMITED a compary incorporated in the Democratic Sociaist Republic of Sn Lanka
under the Companies Act, No. 07 of 2007 {as amended) baaring Registration No. PV75857 and having its
registared office &t No. 267, Galle Road, Colombo 3, in the said Republic of Sri Lanka (hareinatter refarred to as
the *"MANAGER") of the ONE PART

AND

HATTON NATIONAL BANK PLC & public limited company incorporated in the Democratic Socalist Republic af
Sl Lanka under the Companies Act. No. 07 of 2007 (as amended) beasing Registration No. PQ 82 having its
registared office at HNE Towers, No. 478 T B Jayah Mawatha, Colombo 10, in tha said Republic of Sn Lanka
(hereinafter referred 1o as the “TRUSTEE™) of the OTHER PART.

WHEREAS

A The Manager wishes to establish an Open-Ended Unit Trust (hersinafter refermed to as the "Unit Trust”)
to be knawn as the SENFIN FINANCIAL SERVICES FUND, to appointthe Trustee as the Trustee thereof
and fo constitute the same by this Trust Dead

B, mw has agreed lo act as Trustee of the Linit Trust on the terms and conditions hereinafter
co

NOW THES TRUST DEED WITNESSETH AND IT 1S HEREBY AGREED AN DECLARED as lollows:
1 DEFINITIONS

11 In this Trust Deed and the Schedule hereto uniess the context otharwse requires:

“Act® means the Securities and Exchange Cammission of Sn Lanka Act, No. 19 of 2021 or such
other Act that may prevail in substitution thereof,

“Accounting Date™ maans, in the case of the final Accounting Period, the date on which the
mensys required for the final distribution are transferred to the Agceount, and in any
othar case, the thirty-first (31%) day of December in each year, commencing from tha first (01
day of January, provided that the Manager may, with the prior written consent of the Trustes,

ange the Accounting Date to any othar date approved by the Trustee upon giving not less than
twanty-one (Z21] days' notice to the Trustee and the Holders: }

“Accounting Period” means a poncd ending on and including an Accounting Date and
commencing, in the case of the first such pericd, on the date on which the Deposited Property is
firat paid or transferred to the Trustee and, in any other case, from the end of the preceding
Accounting Period;

“Accounting Standards” means the accounfing and auditing standards preseribed by the Sn

Lankan Accounting and Auditing Standards Act No. 15 of 1995 or such other Act that may prevail
in substitution thereof;

“Approved Broker" means a member of a Recognized Stock Exchange and licensed by the
Commission or a member of 2 Recognized Stock Exchange outside Srl Lanka licensed by the
ralevant regulstory body and the Commission and specifically recognized for this purpose by the
Commission,

“Associate” means an enterprise in which the managing company hes significant influence and
which s neither a subsidiary or a joint venture of the managing company and 'significant
influence’ for this purpose shall have the same meaning & assigned to it in the St Lanka

Accounting Standards issued by the Institute of Chartered Accountants of Sn Lanka from time to
time,

“Auditors” mean the awditors of the Linit Trust

"Authorised Investment” means any Investment ganerally o specifically permitted by the Trust
Deed and any amendments thereta, the Colloctive Investment Scheme Code and any directives
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given by the Comimissicn from time to time, subject to the limitaion on investment specified in
Clause 14 hareof,

“Business Day" or “Market Day" means & day on which Licersed Commercial Banks are
generally open for business in Sn Lanka

“Buying Price’ or “Redemption Price” maans the sum the Manager will pay to the Holder on a
Redemption of a Unit which grice shall be published dally in a¢ least one |eading Sri Lankan dasy
nawspaper of on the website of the Manager and which shall be determined by

(8) Ascertaining the Net Asset Value of the Fund as at 16.00 (4pm) Sn Lankan time on that

"

(b) Deducting such sum that the Fund Manager considers as representing the appropriate
provision for Duties and Charges which would have been incurred if all the securities and
olher assets of the Funy had bean realized on that date at prices aqual to their respective
values as at 16:00 (4pm) on that day, and Exit Fee (if any);

() Duviding the resulting sum by the number of Linits in issue and deemad to be in issue:

“Cancellation Price” means the sum the Trustee will pay out of the Depesited Proparty on the
cancellation of a Linit;

“Colombo Stack Exchange” means the mutual exchange licensed by the Commission;

“Collection Account™ means & special account estabbshed under the Fund lo collect monies
prior to creation of Units to the Holders,

“Collective Investment Scheme Code” moans Coliective Investment Scheme 2022, made by
the Commission and amandments thereto and such other code that may prevail in substitution
thareof;

“Commission” means the Secunties and Exchange Commission of 51 Lanka established under
the Securities and Exchange Commission of S Lanka Act, No. 19 of 2021 of such other Act
which may preval in substitution thereof,

“Companics Act”™ means the Companies Act No. 7 of 2007 (as amended) or such other Act
which may pravail in substittion thereaf; '

“Banking & Financial Services Sector” means the CSE sectors covering Banking and Diversified
Financials and excluding the Insurance Sector In the event of thore being any change in the GICS
classifications of sertors published by the Colombo Stock Exchange, the sectors as revised which
maost closely reflects the sectors mentioned above would constitule the Financial Senaces Sectar.

“Connected Person” of the Manager or Trustes means:

(=) Any person or company owning, directly o indirectly, twenty Percentage (20%) or more,
of the ordinary shace capital of the Mansger or Trustes, or who is able to sxarciss
directly or indirectly, twenty Percentage (20%) or more. of the total votes in the Manager
of Tristes,

(b Any person of company controlied by a person who meets a description given in (a);

(e Any company, twenty Percentage (20%) or more, of whose ordinary share capital is
owned, directly or indirectly, by the Manager andior the Trustee and any company
wherein twenty Percentage (20%) or more of the total votes of the company can be
axercised, directly or indirectly by the Manager andior the Trustee,

(d) Any Director or officar of the Manager, Trustee or a company referred to in paragraph
(c) or any Connected Person as defined n paragrapha (a), (b) or (e);

-

Provided that if a prescribed percentum shall be declared by the Commission in relation to the
operation of & Callective Investment Scheme such percentum shall apply instead of that stated
above.




“Custodian Fee" means the fee to be received by the Trustee out of the Deposited Property as
remunaration for the services rendered as the custodan of the Fund,

“Dealing Day" means a day on which subsanption for Units and the redemption of Units can be
effected at newly calculated prices published from Market Day to Market Day,

“Deposited Property” means all the assets (including cash and earmings on cash deposits) for
the time being held or being deemed to be held by the Trustes on behalf of the Unit Trust and
subject to the provisions hereof, excluding any amount for the time being standing to the credit of
the Distribution Acoount or the Collection Account;

“Directors” shall have the same meaning as defined in the Companies Act;

“Distribufion Account” means an account established pursuant to Glauss 16 4 to hold income
for distribution to Holders;

"Dividend Reinvestment Date” means a date on which the dividends have been rainvested in
accordance with the instructions of & Holder o six (08) manths after the date of distribution in
respect of a distribution which has remamned unclaimed in accordance wath the provisions of Clause
16 10;

“Dividend Reinvestment Price” means the Seling Price prevailing on the Dividend Reinvestment
Pate less any Duties and Charges in processing the relovant transaction;

“Duties and Charges” means in ralation to any patticutar transaction or dealing, all stamp and
‘other duties, taxes, Govemment charges, brokerage, bank charges, transfer fees, ion fees
and other dutles or charges whether in connection with the constitution of the Deposited Property
or the increase or decreasa of the Deposited Property or the creation, issue, sale, exchange or
purchase of Units or the sale or purchase of Investments or in respect of Transaction Receipts or
otherwise, which may have become or may be payable in respect of of prior to, or upon the
accasion of the transaction or dealing in respect of which such Duties and Charges are payasbie,
but does not include commission (F any) payabie to agents on sales and repurchases of Units or
any commission, charges or costs which may have been taken Into account in ascertaining Value,

“Electronic Message” and "Electronic Record” shall have the same meaning as that atiributed
o them in the Electronic Transactions Act, No. 18 of 2006 (as amendad) or such other Act which
may prevai in substitution thersof,

“Extraordinary Resolution” means a resolution passed by seventy.five par centum (75%) or
more of those present and voling (in person o« by proxy) ata mesting of Holders held in accordance
with the provisions contained in the Schedule hereto;

“Exit Fea™ means the diference batween the Redemplion Price / Buying Price and the amount
received from the Trustes on a redemption of Linits.

“Front End Fee” means the difference between the Offer Prica / Seling Price and the amount
payalile to the Trustee for the creation of Unils,

"Fund” | "Scheme” means the fund which is established by this open ended Unit Trust and-is
licensed by tha Commission and managed by the Manager,

"Holder" means the parson for the time baing entered |n the Register as tha Haldar of a Unit and
Includes persons entered 8 joint Holders;

“Income Account” means the acocount referrad o in Clausa 16.2;

“Initial Public Offering”™ or “Initial Offering” means the initial offer to the public to subacribe for
‘Units in the Unit Trust as specified in the Key investor Informaton Document.

“Investment” means ail forms of equity securties that have an exposure to the broader Banking
& Financial Servicas Sactor of S Lanka, and listed on the Colombe Stock Exchangs, any reasury
bonds, tressury bills. Central Bank secunties, savings and term deposits, corporate bonds,
debenfures, commercial paper, asset backed securiies, any repurchase agreements ralating to
any of the above securities, Money Market Unit Trust Funds, Income Unit Trust Funds icensed by
the Commission, excluding bills of exchange, promissory notes or certificate of deposits and shall
include any investments or securities permitted by the Commission,
3



“Investment Committee™ means the committes referred 1o in Clause 15;

“Key Investor Information Document” mesns the dosument issued by the Manager and
approved by the Commission cortaining the infermation on the Fund established by the Trust Deed

imuna mambers of the public to subscribe for or purchase Units in the Uinit Trust and amendments

“Licensed Commercial Banks" means licensed commercial banks licensed in terms of the
Bit:‘mg Act, No. 30 of 1888 (as amended) or such other Act which may prevall in substitution
the

“Licensed Specialized Banks" means ihe banks licensed as such under Part IX(A) of the Banking
Act No. 30 of 1988 (as amended) or such other Act which may prevall in substitution thereaf:

“Management Fee” or “Administrative Fee" means any sum to which the Managsr may become
entitled pursuant to the provisions of Clause 21;

"Manager” of “Fund Manager” means Sanfin Asset Management (Private) Limited or Its
BUCOESSON

"Minimum Holding™ means One Hundred (100) Units in the Trustor such number as the Manager,
with the approval of the Trustes, may from time to fime detarmine,

"Month" means calendar month,

‘Near Cash” means |westments such as bank/vall deposts, repurchase agreements with
maturities of less than three (03) months, commercial paper endarsed or guaranteed by & Licensed
Commercial Bank or Licensed Specialized Bank with maturities of less than three (03) manths and
govarnment secunlies Including government bonds with maturities of less than one (01) year which
can be readily convertible irto cashy;

"Net Asset Value" means the Value of the Deposited Praperty of the Fund determined by the
Manager in accordance with the Trust Deed, Collective Investment Scheme Code, Directives
issued by the Commission and the Valuation Guldelines [ssusd by the Unit Truat Association of Sri
Lanka LESS the total labilities of the Fund as at close of business on the Valuation Day,

"Prescribed Percentage” means the percentage specified by the Commission;

“Recognized Stock Exchange™ means the Colombo Stock Exchange or any other stock
exchange Bcensed by the Commission or any other slock exchange of repute in any other part of
the world agreed to in witing between the Manager and the Trustee and recognisad by the
Commission for this purpese, '

“Redemption” means the purchase of Unitz from the Holder by the Manager or the Trust
“Register” means the regster of Holders maintained under Clause 8 1

“Registrar™ means the person appointed by the Manager to maintain the Register under Clause
B

“Rupees” or "Rs." mean rupees and "cents” or “cts™ mean cents in Sn Lankan currency, unless
pthanwise stated,

"Selling Price’ or *Offer Price’ is the price which may be charged by the Manager from the Holders
for the issue of & Unit and which shall be published in at ieast one (1) leading Sri Lankan daily
newspaper or on the website of the Manager and which shall be determined by,

{a) Ascertaining the Net Asset Value of the Fund as at 16:00 (4pm) Sn Lankan time on the
Valuation Day,

(b} Adding such sum that the Fund Manasger considers as representing the appropriate
provision for Duties and Charges which would have bean incurmed if all the securities and
other ssasts of the Fund had peen purchased on that date ot prices equal to their
respective values as at 16:00 (4pm) on that day and the Fromt End Fae (if any);

() Diwviding the resuiting sum by the number of Linits in issue and deemed o be in issue;
F]
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“Subscription Day” means every Business Day, providad that the Manager may with the priar
wiittan consent of the Trustee decide as it deems appropriate, any particular Business Cray notto
be a Subscription Day, upon giving not less than seven (07) days' notice to the Trustes,

“Transaction Receipt” means a transaclion receipt msued pursusnt 16 Clause 4.

“Trust™ or “Unit Trust” mesns the Unit Trust constituted by this Trust Deed as amended from
fime to time with the approval of the Commission:

“Trustee" maans Hatton National Bank PLC or ite successor under the provisions of Clause 26,

"Trustea’s Fee” means any sum to which the Trustee may become entiled pursuant to the
provisions of Clause 21,

"Unit” means one undhvided share in the Trust;

“Unit Trust Association™ means the apex body of licansed unit trust management COompanies in
‘Sl Lanka,

“Value™ means the value of the Investment of the Fund using the valuation methodology specified
in the Collective Investment Schema Code and by the Commission from time to tima: '

(@) In Calculating the Net Assat Value of the Depositad Proparly or any portion thereof, and in
dividing such Valua by the number of Units in issue and deemead to be in issue:

(I}  Every Unitagreedio be msued by the Manager shall, subject to the provisions of Clause
10, be deemed to ba issued

(i} The Deposited Praperty shall be deemed to include not only cash and ather property in
the hands of the Trustes but aiso the amount of any cash of other property 1o be
received in respect of Unils issued and (subject as aforesaid), agreed to be ssued after
dedueting tharefrom (In the case of Units agreed to be ssued for cash) the adjustment
(if any) refered to in Clause 16.:6; .

{if}  Where [nvestments have been agreed to be purchased or sold but such purchase or
sale has not been completed, such Investments shall be included ar excluded and the
total cost of acqusition or not sale proceads included or excluded, as the cass may
require, as if such purchase or sale had been duly completed;

(lv)  Where the current price of an Investment is quoted ex-interest or ex-dividend but such
intarest or dividend has not been received, the amount of such interest or dividend shall
be deemed to have been recaived,

Av)  There shall be deducted any amount of Managemunt Fee or Trustee Fee accrued but
remaining unpsid, .

(v} Where notice of a reduction of the Trust by the canceilation of Units has been given by
the Manager to the Trustes but such cancellation has not been completed, the Units to
be cancelled shall not be deemedto be in issue and the Value of the Deposited Property
shall be reduced by the amount payable 1o the Manager upon such canceliation;

iwil) There shall be taken into account such sums as in the estimate of the Manager shall be
payable or recoverable in respect of taxation to the relevant date:

(wii) There shall be deducted the principal amount of any borrowings (together wath any
interest, expenses and other charges accrugd thereon bul remaining unpaid) effected
by the Trust and for the time being outstanding;

() Any Value (whether an investment or cash) otherwise than In the currency of Sn Lanka
and any foreign currency borrowang effected for account of the Trust shall be converted
into the currency of Sil Lanka at the official exchange rate curent at the time of
valuation, having regard. infer alia, 1o any premium of discount which may be refevant
and the costs of exchangs;



;mﬁ"uﬁm Day" means any day upon which the Colombo Stack Exchange is open for normal
ngs '

"Year" moans calendar year.

T2

1.3

15
1.8

References to the Schedule and to clauses, sub-clauses and sub-paragraphs shall be construed
a8 references 1o the Schedule to the Trust Deed and to dlauses, sub-clauses and sub-
paragraphs of the Trust Dead and Schadula:

Words importing the singular number shall include the plural number and vice versa; words
importing the masculine gender shall include the other gendars; words importing persons shail
include corporations, fims and othes entities; the words “written” or “in writing" shall include
plinkng, engraving. lithograph or other means of visible reproduction or partly one and partly
another, references to any statute, rule or regulation shall be desmed (o be references to that
statute, rule or regulation as from time to bme amended or subatituted

The headings inserted herein are for convenience anly and shall not affect the construction of
tha Trust Deed.

Riferances to the Trust Deed shall include any deeds supplemental thereto.

Save as aloresald any words o expressions defined in the Act or in any Regulations made
theteundar shall, if not inconsistent with the subject or context, bear the same meaning in the
Trust Deed.

DECLARATION OF TRUST

21

22

23

The Trustes is appointed the Trustes of the trust and shall hold and stand possessed of the
Deposited Property as a single common spen ended Unit Trust Fund upon trust for the Holders,
pan passy, subject to the provislons of the Trust Deed as amended from time to time by any
deed supplemanital hereto,

Tha Trustee hereby agrees to act as Trustee of the Uit Trust and to aceept and be bound by
the trusts hereby created, on the terms and conditions of the Trust Deed Any maneys forming
part of the Deposited Froperty shall, from time 1o time, be |nvested at the discretion of the
Manager in accordance with the provisions of the Act, Trnst Dead, Collective Investment Scheme
Code, the |ast published Key Investor Information Document and any drectives by the
Commission. from time to ima. Ne Unit shall confer on a Holder any interest or share in any
particular part of the Deposited Proparty.

The Manager is appointed the Manager of the Trust and agrees to act as Manager on the terms
and condifions contained in the Trust Deed

CONSTITUTION OF THE TRUST

31

32

33

34

L]

The Depasited Property shall infially comprise the procoods of an offer of Units at a price per
Unit of an amount determined by the Manager with the spproval of the Trustee.

The Initial effer of Units shall be conducted by the Manage! in accordance with the Key Investar
Information Documant The proceeds of the offer shall be transferred to the Fund from the
Collection Account within three (03) Business Days after creation of the Units and chall
thereupon constilute the Depasited Property,

In respect of issues of further Units the Manager shall pay to the Trustes to be held as pan of
the Deposited Property. such proceeds after deducting therefrom any adjustments authorised by
this Trust Deed (if any)

The consideration pald in respect of duly created Units (fess any charges (less any charges that
may be retained by the Manager) shall become the property of the Schame immediately on
receipt of such conzideration by the Trustes,

- .



TRANSACTION RECEIPTS

41

42

4.3

4.4

45

48

47

48

49

410

411

A Transaction Receipt shall be in such preseribed form s may from tima to time ba agreed upon
batween the Manager and the Trustee. A Transaction Receipt (i) shall be dated and (i) bear the
names and addresses of the Manager and the Trustee (jii) shall note the amount paid by the
Holder and specily the number of Units represented thareby and (v} the name and address of
the Holder as appearing in the Register. ' '

Transaction Receipts may be issued in such denominations of Units and such fractions of a Unit
as may for the time being generally or ctherwise be prescribed in wiiting by the Managsr with
th u_ppmwll of the Trustes.

Every fraction of a Unit shall rank pari passu proportionately with @ Unit, save that the provisions
relating to transfer of Units contained in the provise to Clause 2.1 shall not apply to fractions of
a Linit, but the Holder thereol may at any time sell the same to the Manager pursuant to Clause
12 '

Transaction Receipts shall ba in the form of an Electranic Record or a computer-generated
document as the Manager may from time to tima with the approval of the Tristee determine and
shall bear no signsture and shall be deemed to be official and final.

A Transaction Receipt to be issusd as hersin provided to putchasers of or subseribers for Units
purchased or subscribed for shall be ssued not later than fourteen (14) Business Days after the
allotment of such Unite and may be delivered to the Holder eithes by way of an Electronic
Message or at his own sk by ordinary post

In the case of Units held jointly by several persons, the Manager shall not issue more than one
(01) Transaction Receipt therelor and delivery of such Transaction Recaipt ta the persan named
firat therein shall constitute sufficient delivery to all joint Holders

A Transaction Receipt in respect of Units shall be delivered to the Holder anly on the Trustes
being satsfied that the consideration paid for such Units (less any charges that may be retained
by the Manager) has been or will be, vested in the Trustee.

Subject tothe pravisions of this Trust Dead and in particular to the limistions impossd pursusnt
to Clause 42 and subject to any tegulations from time to time made by the Manager, every
Holder shall be entitied to exchange any or il of his Transaclion Receipts for one or more
Transaction Receipts of such denominations as he may require reprasenting the same aggregate
number of Units, Before any such exchange as aforesaid is carried out, the Holder shall requast
the same from the Manager |n writing, produce a valid farm of identification and pay to the
Manager all moneys (if any) payable hareunder. ' '

In case any Transaction Recelpt to the satisfaction of the Manager has become mutilsted ar
defaced, the Manager may issue to the person enfitied, subject to the payment of such fees a5
the Manager may require, upan notice in wiiting to the Manager of such fact. @ new Transaction
Receipt representing the same aggregate number of Units i any Transaction Receipt is lost,
stolen or destroyed the Manager may [8sue to the parson entitied, a new Transaction Recsiptin
lieu thereof, upon a written request to the Manager No such new Transaction Receipt shall be
msued unless the applicant shall previously have (I} furnished o the Manager evidence
satistactory to it of the identity of the Unit Holder (il) paid all expanses incurted in connection with
the investganon of the facts, as determined by the Managsr, and (iil) (if so required by the
Manager andor the Trustee s0 fo do) furnished to the Manager andior the Trustee such
indemnity as the Manager nor the Trustee shall incur any liabiity for any actien which they may
take in good faith under the provisions of this paragraph

In the event of the Manager or the Trustee, after the [ssue of any Transaction Recelpt (whether
ornginal or balance or duplicate) being requirad to pay any stamp duty or any addiional stamp
duty thereon (if any), the Manager shall be entitied to deduct the amount of such stamp duty or
additional stamp duly from any subsequent distribution o the Holder of such Transaction Receipt
of from any other moneys whatsoever, which may subsequently become payable to such Holder.

Every Transaction Receipt issued hereunder shall be in the name of the Holder of the Units
represented by the Transacton Receipt surrendared or lost, stolen or destroyed

s
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HOLDERS BOUND BY DEED

5.1 The terms and conditions of the Trust Dead and of any desd supplemantal hersto entered into
pursuant to the provisions hereof, shall be binding on each Holder and all persons claiming
through or under him, as if he had been a party 1o and had executed the Trust Deed snd had
thereby covenanted himsedf, and for all such other persons, 1o observe and be bound by all the
provisions hereof, and had therety authorised the Trustes and the Managar respectively to do

all such acts and things as the Trust Deed may requite the Trustes or the Manager (as the case
fmay be) to do

5.2 The Mansger shall make avallable a copy of the Trust Deed and any supplemental deed, for
inspection free of charge to any member of the public at all bmes during normal office hours at
Its place of business and make availabie coples of such documaents upon the payment of Rupees

Fh;!a Hundred (Rs. 500/-) or such other amount as shall be determined by the Manager from time
1o tima.

TRUSTS AND EQUITIES

The Holder shall be the only person recognized by the Trustee, o the Manager, as having any right, titie
or interest in of to the Units registered in his name and in or to a Transaction Receipt and the Units
represented thereby, and the Trustea and Manager shall recognize sush Holder as absalute owner of
such Units and shall not be bound by any notice of, or see to the execution of any trust, save as herein
expressly provided or as may be ordered by some count of compstent jurisdiction, No person other than
tha Managaer shall have any rights against the Trustee except during the peried in which Units are
registered in his name.

MANAGER AS HOLDER

74 Nothing herein shall prevent the Manager from becoming a Holder in fis own right, provided such
holding is not contrary to any other provisions of the Trust Deed and is subject to the limitations
on voting provided in Clause 2 of the Schedule.

72 The Manager shall be deemed fo hold and, (except as atherwise provided heren), ba treated for
all the purposes of the Trust Dead and of any deed supplemental herato as the Holder of each
Unit during such times as neither the Manager nor any other person shall be anlered in the
Register as the Holder thereof and. except as otherwise provided herein, any such Unit shall be
deemedto be in issue.

REGISTRATION OF HOLDERS
a1 The following provisions shall have effect with regard to the registration of Holders:

{a) The Manager shall maintain or cause to be maintained an updated Register of its Holders
and shall appoint a Regestrar for that purpose;

{b) The Register may be kept ether a5 an Electranic Record or in written form or as the Trustee
may from time o ime spprove;

(e} The Regmter shall be malntalned in & lorm capable of being produced in a lagible form.
g2 A certificate shall be issued or an entry shall be antered in the Register in respect of Units only

upon the Trustee being salisfied that the consideration paid for such units (less any charges that

may be retained by the Managers) has been or will be, vested in the Trustess.

There shall be entered in the Regigter,

(@) The name and address of each Holder, provided that the Manager shall not be obliged to
fegister more than twe (02) persons as joint Holdems exceptin any case or cases otherwise
decided upon by the Manager and the Trustes for good ressan

(B)  The number of Units (including fractions of a unit) held by each Holder,
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84

85

28]

87

(e} The date at which the name of every such Holder was entered in the Register in respect
of the Units standing in the Halder's name,

{d)  The full name and address of any person who has obained any right over the Units as a
result of hypathecation of Units,

(#)  The date on which any transfer by or from such Halder is registered and
) The number of Units (Including fractions of a Unit) for the time being in issus.

A duplicate of the Register, of in the case of Electronic Recording, a backup copy updated from
time to time and duly authenticated as agreed with the Trustee, shall be kept st a location
separate to the location where the Register is maintained. The Manager shall inform the Trustee
in wiiting the address at which the duplicate register, or the backup copy, is located

Any change of name or address of any Holder shall forthwith ba notified In writing to the Manager
who, on being safisfied therewith, and on compliance with such formalities including (in the case
of a change of nama) the sutrender of any Trarsaction Receipt previously lssued to such Holder
and the payment of a fee as the Manager may require, shall siter the Register or cause it to be
altered accordngly and in the cese of a changs of name, may |ssue a new Transaction Receipt
to-such Holder.

Tha following persons are ehigible to apply for the units:

(@) Citizens of Sni Lanka who are resident within Sti Lanks and are above Eighteen (18) years
of age {severally or jontly),

(b) Minars as the first hoider when appliad jointly with parent, lsq ally -appointed guardian ar
curator; in the case of investments in the name of minors, dividends f-any, 2s end when
distributed by the Fund will be cumulatively re-invested in Units until the minor attains
majority,

{e) Companies, corporations or insbitubons incorporated or establizhed within Sii Lanka,

{d) Providest funds, contibutory pension schemes and other legally constiuted bodes
registared’ incorporated/ established in Si Lanka,

(e} Citizens of foreign states whether resident in or outside Sti Lanka, Sri Lankans resident
outside Sri Lanka, foreign institutional investors, and companies with limited liability or other
bodies corporate established or incorporated outside Si Lanka wherein payment for such
units should be in accordance with the prevaiing foreign exchange lews and raguiations,

() Global, regional and courntry funds.

The Manager shall at all reasonable times during business hours, give the Trustee and ts
representatives access tothe Register and to sll associated documents and records to inspect
ihe same with or without notice and without charge. but naithar the Trustes nor any associated
company of the Trustee shall be entitled 1o remove the same o to make any entries thersin or
alterations thereto, aveept when the Register is closed in accordance with the provisions hereof,
the Regmster shall, during business hours (subjoct to such rassonsble restrictions as to tha
provision of prior natice or otherwise as the Manager may Impose, but so that not less than two
{02) hours in each Businass Day shall be allowsd for inspaction), be open in legible form for the
inspection of any Holder without charge. The Trustee shall be entitied to obtain free of charge
certified copies of statements from the said Register, documents and records and such copies

shall be suppliad by the Manager within @ reasonable time,

The Register may be closed at such tirnes and for such periods as the Manager may from lime
to time determine in consultation wilh the Trustee provided that the Register shall not be closed
for more than thirty (30) Business Days in any one (01) year and the Manager shall give notice
Igl‘ every such closure by advertisement in the local newspapers inthe Sinhala, Tamil and English
Efguages,

The Regster shall be conclusive evidence of the persons entitled to the Units entered therein
and no notice of any trust express, mplied or constructive shall be entered in the Register in
respect of any Unit except any right obtained under Clause 8. The Manager shall be deemed to
hold all Urits which are in issue. if no person is enterad into the register as the holder thereo!

T

-



84 The Manager shall take all reascnable steps and exercise due diigence to ensure that the
information contained in the Regster is at all times complete and up to date.

B0 The Manager shall notify the Commission in writing of the address where the Register is kepl

TRANSFER AND TRANSMISSION

9.1 Every Holder shall be enlitled to transfer Units (but not fractions of a Unit) heid by him by an
instrument in writing [n any wswual or commaon form, or in such other form as the Manager and the
Trustae may from tme to time approve;

Provided that

(@) unless the transfer comprises the whaole of the holding of Units of a Holder, Units shall only
be transferable in blocks of such number of Unite as the Manager may from time to time
presribe,

(b} no transler shall be registered If the regstration thereol would result in the transfersr or
transferee being @ Holder of jass than the Minimum Helding as may for the time being have
been prescribad, and

(e} in the event of such sub-diision or consolidation as referred to in Clause 10.7 occurring,

any number prescribad shall be proportionately Increased or diminished (as the dase may
be).

892 Every instrument of transfer must be signed by the transferor {or in the case of a body corporate,
signed on bahalf of or sealed) who shall, subject to provisions of Clauss 8, be desmed to remain
the Holder of, and fo be entitled to the Units transferred, until such time as the name of the
transferee is entered in the Regster. The instrument of fransfer need not be in the form of a
dasd

9.3 Every instrument of transfer must be propedy stamped and deposited with the Manager for
registration together with any necessary declarations or other documents that may be required
In consequence of any logisiation for the time being in force, and the Transaction Receipt o
Transaction Receipts (if any) refating to the Units to be transferred and such other evidence as
the Managet or Trustes may require to prove the titlie of the transferor or his right te transfer the
Units,

0.4 A fes of Rupees Two Hundred and Fifty (Rs 250/-) (or such other smount as the Trustee and the
Manager may from time to time agres on) may be charnged by the Managor for the registration of
euch transfer and the issue of & new Transaction Receipt In the name of the transferee, to be
refained by the Manager. Such fee musl, if required by the Manager, be paid before registration
af the tranater

95 in case only some of the Unils represented by any Transaction Receipts are ransfened, the
transferor ahall be entiied free of charge to a new Transaction Receipt for the batance of his
Uinits.

86 A receipt signed, o purporting to be signed by the Holder for any moneys payable in respect of
the Units held by him shall (without prajudice to the application of Clause 17) be a good discharge
to the Manager and the Trustee and if seversl persons are registered as joint Holders or in
consequence of the death of bankruptey of & Holder are entitied to be registered, any one of
tham may give efectual recaipt for any such moneys. ' )

87 In case of the death of a joint Holder, the remaining Holdarfs shall be the only persons recognized
by the Manager and the Trustee as having any titfe to or interest in the Units heid by such joint
Holders and upon production of such evidence of the death, as the Manager may require, the
remaining Holders shall be entered in the Register as the Hoider/s

9.8 The mxecutors or administrators or persons holding a certificate of hairship of a deceased Holder

' (not being one of two or mofe joint Holders) shall be the only persan(s) recognized by the

Manager and the Trustee as having any title to tha Uinits or any interests in Units by such
deceased Unit Hotdar,
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9.12

0.13

g.14

8.15

Any person becoming entitied to s Unit in consequsnce of the death of bankruptey of any sole
Holdar, or as the survivor of joint Holders may, subject as hereinafter provided, upon producing
such evidence as fo his fitle as the Manager and the Trustee shall think sufficient, erther be
registared himself as Holder of such Unit upon giving to the Manager notics in witing of such
desire, or transfer such Lnit to some other person. All the provisions of the Trust Deed ralating
to transfer of Units shall be applicable to any such notice or transfer as if the death or bankruptey
of the Hoidar had not occumed and such notice of transfer were a transfer signed by such Holder.

Subject to the provisions of Clause 911 a person becoming entitied 1o a Unit in uummnnmlul'
death or bankruptcy as aforssaid shall be entitied to receive and may give a discharge for all
moneys payablo in respect of the Unit, but he shall not be entitied to receive notices of of 1o

attend wuu{ntw mesting of Holders until he shall have been registered as a Holder in respect
of such Lini

The Manager may in its discration retain any moneys payable in respect of any Unit of which any
parson s entitied to be registered as the Holder or which any person s entitled to transfer, untll
such person shall be registerad as the Holder of such Unit, orshall duly transfer the same.

in the case of the death of a Holder, where the value of the Unit holding is below administrable
value and there are several heirs, the Manager and Trustee will comply with the judgements of
a court of law made in relation to the estate of the deceased '

In respect of the regitration of any Probate, Letters of Administration, Power of Atorney,
Marmiage or Death Certificate, Judgment or Order of Court, Deed Poll or other document relating
to or affecting the title to any Unit, there shall be paid to the Manager a fee of Rupees One
Hundred and Fifty (Rs 150/} (or such other amount as the Trustee and the Manager may from
time to time agree and Duties and Charges, if any)

Mo transfer or purported transfer of & Unit other than 2 transfer made in accordance with this
Clause 8 shall entiie the transferee to be ragisterad in respect thareof Nesther shall any nolice
of such transfer or purported transfer (other than as aforesaid) be entered upon the Regster.

A body corporate may be registered as 5 Holdar or as one of joint Holders

IS5UE OF UNITS

101

10.2

The Manages shall have the exclusive right to effect for account of the Trust, the creation and
msue of Units PROVIDED THAT the Manager shall not be bound to accept any initlel spplication
for Units having a value of less than Rupees One Thousand (Rs.1,0004) and multiples of less
fhan Rupees One Thousand (Ra. 1,0004) in the Inllial Offering snd PROVIDED THAT the
Manager shal not be bound to accept any application for Unis having 3 valse of less than
Rupeas One Thousand (Rs 1,000/-) for subsequent applications after the closure of the Initial
Offering. The Manager shall have an absolute discretion to accept or not fo accept in whole orin
pan any apphication for Units. Units shall be [ssued and created only on a Subseription Day. -

(a)The price at which any subsaquent issue of Units for cash shali be effected at the Selling Price
which shall be calculated and adjusted upwards to the nearest hwo decimal places (Rs. 0.01)

(b}in the event that the Trustes determines at any time (after consultation with the Manager) that
it would be detrimental to existing Holders to issue or continue toissue Units at s price basad on
the Net Asset Value of the Deposited Property as described in the preceding paragraph, then
ihe Trustes shall instruct the Manager sither to substitute such Value with the fatest available
Value or to adjust the issue price within the limits permitted by this Trust Deed. The Trustee may
instruct the Manager temporarily to suspend the issua of Units during any period of consultation
or adustment arising from the provisions of this sub-clause f this is in the best interest of existing
Holders,

(e)in the event of arrangements being made by the Manager for the issue of Units for delivery in
any country cutside Sri Lanka the price at which such Units may be issusd may, at the discretion
of the Manager, include as an addition to the price of issue as hereinbefora provided a further
amaunt sufficiert to cover any currency exchangs fluctuation, any additional stamp duty or
taxation, whether national, municipal or otherwise payabls in that country in respect of such (ssue
or of the delivery or issua of Transaction Receipts in connection therewith, or the remittance of
money to Srl Lanka

11
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10:5

{d) The Fund will be open Tor new subscriptions for lhe issue of Units {subsequent to the intial
lssue period) on any Business Day, provided that for valid applications and realized funds
received aftor 16.00 (4pm) on @ Business Day, the applicable Selling Price shall be that which
ts applicabla on the next Business Day. The Manger may impose an earlier cut-off.

Noteithstanding the preceding provisions of this dause the Manager shall with the approval of
the Commission and Trustee be antitled from time to time to make an invitation to the public to
apply for Units at a fixed pocs (in this clause referred to as “the fixad price”) (being the price per
Unit caleulated In accordance with Clause 10,2 as at the third (3*) Business Day immediately
preceding the date of publication of such offer) and for a period not exceeding seven (07)
Business Days from the date of such publication. Any invitation to subscribe at the fixed prica
must nama at least one (01) newspaper in which the curment offer price, caloulated as above has
baan published during the period of offer. Units may be issued or sold at the fixed price whether
muuwn to the public offer or not PROVIDED THAT sxcapt In the case of the Infinl Ofer of
its:

{a) The Manager shall forthwith close or procure to be closed such offer if by reason of
fluctuations in Net Asset Value of the Deposited Property, the fixed price would exceed by
more than five per cent (5%), the currert price per Unit calculsted as aforesaid PROVIDED
THAT if the fixed price shall exceed by not more than five percant (5%), the current price
per Unit calculated as aforesaid, the Manager shall pay to the Trustes os an addition (o the
Deposited Property In respect of sach Unit sold by the Manager at the fixed price, the
excans of the price over the curent price calculated as aforesaid, and

{b) The Manager may, at its option, close or suspend or procure to be closed or suspended,
such offer if and whenever by reason of fluctusitions in Met Asset Value of the Deposttad
Property such fixed price would be fower by mora than five (5%) percent, than the current
price per Unit caiculated as aforesald PROVIDED THAT if, and &0 long as the said option
shall be exercisable but shall not have been exercised, the Manager shall pay to the
Trustee as an addition to the Deposited Propety in respoct of sach Unil issued of sold at
such fixed price. 3 sum calculated in accordance with the foliowing formula: -

The Manager shall fumish to the Trustee from time o tme on demand 5 stetement of all fssuas
of Units and of the terms on which the same have besn issued and of any Investments which
they determine to be purchased for account of the Trust, a statement of any Investments which,
In accordance with the pawers hersin contalhed, it determines to be sold for account of the Trust
and any other information which may be necessary so that the Trustes may be in a position to

‘ascertain at the date of such statement, the Value of the Deposited Propesty.

The Manager may, with the approval of the Commission and Trusice, suspend the ealcutation of
the Mat Asset Value and the lssue and redemption of Units during

(a] any pernod when the stock exchange on which any Invesiments farming part al the Deposited
Proparty for the fime being are sted or dealtin is closed (otherwise than for ordinary holidays)
or during which dealings are restricted of suspended,

(b) the existence of any state of affairs which, in the opinion of the Manager constitutes an
emergoncy @s o result of which disposal of suth Investments would not be
practicable or might senously prejudice the interest of the Holders as a whole and the Deposited
Property,

(&) any breakdown in the means of communication normally emploved in determining the prics
of any of such Investments, or the current price on any stock exchangs or when, for any roason,
the prices of any of such |nvestments cannot be promplly and accurately ascertained,

{d) #, because of restrctions affecting the transfer of funds, transactions on behalfl of the Fund
are rendefed impracticable of if purchase, sale, deposits and withdrawals of assats of the Fund
cannot be affected in the normal course of business;

(€] ifan order by a Sri Lankan court or St Lankan regutatory body, including the Commission, is
isaued requiring such suspension;
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{f) when the market in which a substantial portion of the Fund Assets are invested or fraded is
closed otherwise than for ordinary holidays, or during which dealings therein are restricted or
suspended in a way that affects the valuation of the Fund Assets

(@) any period when remittances of money which will or may be involved In the realisation of
such Investments of in the payment for such Investments cannot, in the opinion of the Manager,
be carried out in reasonable ime. '

Such suspension shall take effect forthwith upon the deciaration thareof by the Manager having
albtained the written consent of the Commission and the Trustee and shall terminate on the day
following the first Business Day on which the condition alving tise to the suspension shall have
ceased 1o exist, and no other condition under which suspension is authorsed under this sub.
clause shall exist

108 The Manager may, on the apglication of a Holder, sffect the exchange of units of this Trust for
units of any other Trust managed by the Manager; the Managar may on the spplication of the
halder of unite of any other Trust managed by the Manager exchange such units for Linits of this
Trust, any such exchange shall be effected on such terms as the Manager may determine
provided that the Trustes is salisfied that the terms are such as not to prejudice tha interests of
the holders of this Trust For ihe purpose of any such exchange, the unit or units {as the case
may be) of any other Trusi to be surrendered shall be valued at not less than their realisatile
valug gs calculated In accordance with Clause 12, or with the appropitate provisions of the
refative Trust Deed, and the Unit or Units (as the case may ba) of this Trust, issued in exchange
therelor, shail be valued at not more than the price at which they would have been Issued for
cash, sava that no account shall bir taken of any charges or any rounding up adjustment, An
exchange of Units of this Trust for units. as descnbed above shall be efacted by the Holder
surrendering his Units in this Trust to the Manager who shall thereupon pay to the Trustee of the
other Trust concerned the sum representing the value of the surrendered units of the Trust
calculated as aforesaid, in consideration of the issue to thal Holder of units of the other Trust fo
the same value as the surrendered Units of this Trust. An exchange of units of another Trust for
Units of this Trust shall be effected by the Manager of that Trust paying on the surrender to it of
units of that Trust by the Holder thereof, a sum representing the value of the surrendered unils
calculated s aforesaid to the Manager who shall thereupon pay aver such sum to the Trustes
a4 acaretion to the Deposited Property and shall [ssue to the previous Holder of the surrendared
units of the other Trust, Units of this Trust to the same value as the surrondered units.

10.7  The Manager may at any time with the approval of the Commission and Trustee on giving nat
less than twenty-one (21) days’ previous notice in wiiting to each Holdet delermine that Units
shall be subdivided or cansolidated and the Holdess shall be bound accordingly, The Manager
may send of cause o ba sent to sach Holder at his nsk a notice indicating the new number of
Units to which he has become entitled by reason of such sub-division, or cahsalidation.

10.8  Notwithstanding any other provisions herein contained, Holders shall no! be required to make
further payments or assume any liabiity, sxcept as fs expressly mentioned in this Trust Doed.

108  The maximum Front End Fee that can be levied b the Issue of Units shall bs one percent (1°%)
of the Net Assat Value of the Deposited Property, The Front End Fee which shall be levied from
time to time shail be specified in the KITD.

CANCELLATION OF UNIT

111 Subject o the provisions of Clause 12 hereof, the Manager shall have the exciusive right at any
time by natice in writing delivered to the Trustee to effect reductions of the Trust by requiring the
Tiustee to cancel Units in existance but in respect of which no person s enfered in the Register
as the Hoider thereof. Such notice shall state the number of Units to be cancelled and the amount
payabie to the Manager in respect thereof. Before giving notice 1o exercise such right it shall be
the duty of the Manager to ensure that the Deposited Property Includes, (or will upon the
completion of the sale of Invesiments agrend to be sold include), cash sufficiant to pay the
amount payable to the Managsr upon such reduction and the Manager shall, it necessary, reaiise
any Investments forming par of the Doposited Property to ralse sufficlant cash to meet haavy
demands for redemption.

11.2  in respect of any such cancellation of Units the Manager shall be entitied to receive out of the
Deposited Propeny an amount equal to the Buying Price.

13
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The said amount determined pursuant to Clause 11 2 shall be payabie to the Manager on or ag

8oon as practicable, Lipon such payment and surrender the Units in question shall be deemed
to have bean cancelled and withdrawn from issue.

The right of the Manager to require cancellation of Units shall be suspended during any petiod
when the right of Holders 1o require realisation of Units ks suspended pursuant 1o Clagse 19 3,

REALISATION! REDEMPTION OF UNITS

121

122

(8) Subject to Clauses 12.3 and 12 4, the Manager shall on receipt by it or by s duly authorsed
agent of a request in witing by a Holder {other than the Manager) to redeam from such Holder
before such ime as may be agreed between the Manager and the Trustee on a Subseription
Day, all or any part of the Units (including any fraction of a Unit) comprised in his holding, ot a
price per Unit (and propertionataly in respect of any fraction of a Unit) st the Buying Price 2t the
close of business on the date of receipt which shall be calculated and adjusted downwards o
the nearest two decimal points (Rs. 0.01). Where the duly autherized redemption request is
received sfter 15:00 (3pm) on a Business Day, the applicable Buying Price shall be that which
is applicable on the next Business Day, The Manger may impose an earier cut-off ,

(b} Payment of redemplion proceeds will be made in Rupess fo the first Holder and will be
dispatched by crossed ‘Account Payee Only’ cheque by ordinary post within fourteen (14)
Business Days after the date of receipt of a requesi for redemption. Unit Holders have the option
for requesting redemption procesds by way of a direct transfer into a bank account bearing the
nama of the redeeming Unit Holder. This service will, however, attract a charge for the specific
banking service, which could change from time to time depending on the bank tariff. The Manager
does not assume kiability for any delays In the Investor receiving value for the sbove payments.

(€] In the event that the Trustee shall at any time determine (after consultation with the Manager)
that it would be detimental to remaining Holders to realise or continue to realise Units at 3 price
ascertained on the basis of the MNet Asset Value of the Depoalted Property as deseribed y this
clause then the Trustee shall instruct the Managar either to substitute such Value with the |stest
available Value of to adjust the realisation price vathin the limits permitted by this Trust Deed.
The Trustee may instruct the Manager to temporarily suspand the realisation of Units during any

period of consultation or adustment arising from the provisions of s sub-clause and Clause:

105

(d) The Trustee and/or the Manager shall immediately inform the Commission if either of them
believes thet redemption of Units i about to cease or be suspended

(&) If the redemption of Units 8 suspended in accordance with the provisions of Clause 10.5, the
fact of suspenslon must be published al least ence 3 month during the peried ol susgpension in
at lnast one (01) leading newspaper in all three (03) languages Sinhala, Tamil and English.

In relation to the provisions of Clause 121 the following provisions shall apply.

(a) No such request to purchase shall be valid uniess the Holder has made a formal request to
that effect to tha Manager or its authorized agent:

() A Holder shall not be entitfed to require the Manager to purchase his Umnits otherwize than in
multiples of tan {10) Units or to purchase part enly of his Units If &5 a result of such purchase he
would remain 8 Holder of less than the Minimum Halding but 8o that in the event of such sub-
division or consollidation as is mentioned in Clause 10,7 having taken place, any such preseribed
number shall be propodionately increased or dirminished (as the case may be),

(¢} The price shall be payable in Rupees o the Holder within fourteen (14) Business Days after
the Subscrption Day on which the refevant Units are realised;

{d) Where a Holder wishes to redeem Units which amount to three percent (3%) or more of the
Value of the Trust Fund he shall give st least fourlesn | 14) days’ natice in wiiting of such interftion
to the Manager who shall forthwith notify such fact to the Trustee. The price applicable for the
redemptlion of Units shall be the Fund Buying Price prevailing on the Subseripion Day following
the compdetion of the period of such notice.
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123

12.4

125

The Manager may at any lime with the approval of the Trustee suspend the right of all Holders
to require realimation of any Units and/or may delay the payment of moneys in respect of such
realisation during any period when the issue of Units is suspended pursuant to Clause 10.5.

Where rademption requests on any dealing day exceeds ten per centum (10%) of the tolal
number of Units in Issue, redemption requests in excess of the ten per centum (10%) may be
daferred to the next dealing day, provided the Commissian is notified in writing of such deferral

Any moratorium which may at any tme be spplied to payments from any payment settisment
aystem shall apply equally to payments dus from the Manaper pursuant to this Clause or due to
the Manager pursuant to Clause 11

INVESTMENT OF DEPODSITED PROPERTY

131

132

133

134

135

1386

137

All eash and other property which ought, in accordance with the provisians of this Trust Deed, to
form part of the Deposited Property shall be paid or transferred to the Trustee forthwith subject
to provisions in Clause 20 1{c) after creation of Units by the Manager and immadiataly an
creation of Units by the Manager the consideration paid for new Units shall be subject to the
provisions of this Trust Doad  All sssets must be held by, and be under the contrel of the Trustes,
and all assets that can be registered must be registered in the name of or to the order of the
Trustae Al cosh shall by applied at the discretion of the Manager, (but subject always to the
provisions of this Trust Deed), in the scquisition of Authorized Investments. Al or any smounts
of cash in any cummency may, during such time or times s the Manager thinks fit be retainad in
acument accourt or on deposit with any commercial bank or financial institution approved by
the Trustee, and in the case of financial institubions, approved also by the Commission.

Investments comprised In the Deposited Property on ceasing to be Authorized Investments as
hareinafiar pravided, shall be realized by the Manager and the net proceeds of reslization shall
be applied in accordance with the provisions of this Trust Deed but the Manager may, with the
approval of the Trustee postpone the realization of any such Investments for such pariod as it
may determing to be in the interest of the Holders,

Without prejudice to the Toregoing or any other provisions of this Trust Deed any Investments
eamprised n the Deposited Property may at any time be realized at the discretion of the Manager
aithet in order to invest the proceeds of sale in other Authorized Investments of 1o provide cash
required for the purpose of any provissons of this Trust Deed or in order ta retain the procesds of
sale in cash or an deposit as aloresaid or partly for ane of such purposes and partly for another.

The Trustes shall, at the request of the Manager, but subject to any. existing law, have the powar
to deal for the purpose of investmant, re-investment or realization of the Depesied Property in
currencies other than the cumency of Sni Lanka, at the official rate of exchange for present or
forward setflement and may pay any costs and commissions on such transactions out of the
Deposited Property.

The Trustee shall have soie responsibility for the safe-keeping of all investments comprised in
the Deposited Propery, and wholly or parly represented by paper whether in bearar or
registared form, of represented in any other article

Ary acquisition of an Investmant for account of the Trust may be made by subscription of by
application or under the provisions of an underwriting agreement or by way of purchase and
subject thereto any purchase or sale of a listed security shall be made on a recognized stock
exchange or under the provisions of Classe 13,1 unless the Manager and the Trustee are
satisfied that it is feasible to make such purchase or sale more advantageously in some other
manner.

The Manager may, from time to time, for the account of the Trust and subject to the prior wiitten
approval of the Trustes and the Commission in each case, enter into undemwiiting or sub-
undenwriting contracts in relation to the subsonpbion or purchase of Authorsed Investments upon
auch temms in all respects as they shall think fit (but subject abways to the provisions of thes Trust
Deed and so that no such contract shall relate to an Authorsed Investmant which If acquired,
would conshitute & holding in excess of the limits =pecified in Clause 14). Al Authonsed
Investments acquired pursuant to any such contrict shall form part of the Deposited Property
and any subscription or purchase monies payabie thereunder shall be paid out of the Deposited
Proparty,
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138

Subject to the prior approval of the Trustes, the Manager may apply any part of the Deposited
Proparty in the acquistion of any Investment which fs, for the time baing, partly paid only, or
otherwise in the opinion of the Trustee, likely to involve the Trustee in any liabiity (contingent or
otherwise) or, with the approval of the Commission, enter into underwriting or sub-undenwiiting
contracts in relation to the subscription or purchase of such investment In any such case, the
Trustee shall be entitied, but not bound, 1o appropriate and aet aside cash or ather property
approved by tha Manager and acceptable to the Trustee, sufficient to provide for paying up such
investmant in full or, (as the cass may be), for mesting such underwriting or sub-undenwriting or
other liability The cash or other proparty so appropnated shall form part of the Deposited
Property, but shall not be availabie for application without the consent of the Trustee in any way,
otherwise than as may be requited for paying the investment or meeting the liability in respect of
which the appropriation was made, €0 long as and to the extent that such investment remains
partly paid and part of the Deposited Property or (as the case tay be) such llability continues in
ralation to the Deposited Property

Subject to the provisions in this Clause 13, the salection of all Investmants {whether partly paid
or nat) shall in all respects be the sole responsibility of the Manager and not of the Trustea.

LIMITATION ON INVESTMENT

141

142

143

144

14.5

14.6

147

148

The Fund will only make investments:

{a) in accordance with the provisions of the Trust Deed and Key investor Infotmation Document
of the Fund, and

(b} within the investment parameters set out by the Comtnission and directives issued by the
Commission from time to Bme subject to the Collsctive liwestment Stheme Code and
amendments thereto and such ofhar code that may prevail in subsbitution thereof.

Uniess parmitted by the Commigsion the Manager shall not maks any investment:

{a} which is in breach of the restrictions or lmitations imposed by the Commission on
Investments, or by law,

(b} forthe purpose of gaining management contrul of @ company;
(e) which would involve the Fund in stuations of unlimitad Sabiity

Unless permitted by the Commission, the Manager shall not make loans to any persons, without
the consent of the Trustee PROVIDED THAT for the purpose of thia restriction the enteting into
of a repurchase agreement shall nol be deemed fo be making a foan.

The Manager shall not underwnte securties except with the approval of the Trustee and the
Commission.

It shail not be noceasary for the Manager o effect changes of Investmenls merely because.
owing lo appreciation or depredation in the Valug of the Investments, the limits prescibed ty
this dause shall be axcesded, or a5 a result of,

{a)  The receipt by the Trustee or s nomines of any nights, bonuses or banefits in the nature
of capital,

(&) Any scheme of arrangement for amalgamation, reconstruchion, convarsion of exchangs;
of g

e} Any redemplion.

The Manages shall at ail times ensure a lovel of quidity of three per cent (3%) or more of the
Met Asset Value of the Fund in cash or Near Cash or as otherwise directed by the Commission.

Subject to the provisions of this clause, the selection of all Investmants (whether partly paid or
nat) shall in eil respects be the responsibiity of the Manager solely and net of the Trustes.

Subject to the prior approval of the Trustee, the Manager may apply any part of the Deposited
Property in the acquisition of an Investment which is for the time being. partly paid only ot

-
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otherwise in the opinion of the Trustee (ikely to involve the Trustee In any liabdity {contingent or
otherwise| or, with the approval of the Commission #nter inte underwriting or sub underwriting
contracts in refation to the subscription or purchase of such investment. Inany such cese, the
Trustee shall be entitled but not bound, to appropriate and set aside cash or ather property
approved by the Manager and acceptable to tha Trustee to provide for paying for such
investment in full {or gs the casa may be), for meeting such undenwiiting or sub undenwriting or
other liabiity. The cash or other property so appropnated shall form part of the Deposited
Proparty but shall not be available for application without the consent of the Trustee in any way
than for the payment of the investmant. or for meeting the lability in respect of which tha
appropriation was made %o long as and 1o the extent that such investment remains party paid
and part of the Deposited Property, or (as the case may be) such liability wil continue n relation
to the Deposited Praperty,

149  The Manager shall not make or grant loans out of the Depositad Property or act as guarantor o
indemnitor far any party. )

1410 The Trustes shall be entitled at any time, at #s entire discretion and without sssigning any reason
to give notice to the Manager that it is not prepared to accept the transfer of any proparty which,
in the opinion of the Trustes, infringes the terms of this Trust Deed and the Trustes shall be

entitied to require the Manager to depesit in place of any such property, other property acceptable
1o the Trustes

INVESTMENT COMMITTEE

161 The Manager may establish an Investment Committee (the “Committee”). The members of the
’ Committee shall ba oppointad and removed by the Mansgs:r. The Committea duties wall be to
advise the Manager on the macro-sconomic candtions, market conditons and overall
investment environment prevalling In S Lanka including sector, stock and instrumant/ antity
bdifertbalictaneiiong

152  The Manager may maka such regulations for the conduct of meetings of the Commitiee, for
constituting a quorum and for the appointment of altemate members of the Committee, as the
Manager thinks fit and, except as provided in such regulations, the membars of the Committes
may conduct thelr business in such manner as they may from time to ime determine,

153  The Managershall be responsible for paying the remuneration of the members of the Committes
and all reasonable expenses Incurred by the Committee in the course of its duties. The Trustee
shall nof be liable to the members of the Committee for any remuneration or otherwse.

154  The Manager may, in the managemeni of the Fund, take intc considaration any advice provided
by the Committee under Clause 15.1 provided always that the Manager or the members of the
Committes shall not incur any liability to the Holdérs by reason of the Manager having acted, of
having not acted, on the advice of the Committes:

DISTRIBUTIONS

161 The Manager may, at its sole disoretion, decide the time of dstribution and by notice in wilting
recommend to the Trustee to distibute part or whole of the net income of the Trust to Helders in
accordance with such methed of calculation as the Trustee and the Manager may agree having
regard 1o the provisions of this Trust Deed

182 All income shall, as and when received by the Trustes, be paid into a special account (the
“Income Account™) and shall remain in the Income Account untl capitalized or dstributed in
accordance wath the provisions of the Trust Deed

183  The proceads of sales of rights and all othar receipts deamed by the Manager, after consulting
the Trustes, to be in the nature of capital aceruing from Investments shall not be regarded a3
income and shall be retained as part of the Deposted Propery

164 in the event of a distribution being made, an appropriste amount shall be transfared out of the
Income Account and paid into a special account (the “Distibution Account”), and the amournt
standing to the credit of the Distribution Ascount shall nof, for any of the purposes of the Trust
Deed, be reated as part of the Deposited Proparty but shall be held by the Trustes upon trust
for datiibution as herein provided,
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16.5

1686

168.7

168

169

In the event of a dstribution being made, the amount of the income qualifying for distribution in
respect of the relevant peniod shall be ascertained by deducting:

(8) The Management Fee and the Trustes Fee for the relevant period (i the Manager decides
to deduct the Management Fee and Trustee Fae out of incoma), and

{b) All expenses paid during the relevant period (together with any amount of expenses accrued
but remaining unpaid at the and of the relevant period ) on any borrowings elfected by the
Trust for the time being cutstanding from the total net amount receivable by the Trustee, in
respect of such perlod of all interest, dvidends and all other receipts deemed by the
Mansger. after consulting the Trustee, to be in the nature of income and by making such
permitted adiustments hereinafter mentioned as the Manager, aftor consufting the Trustee,
may consider appropiate to the circumstances

Parmitted adiustments are:

(a) Addition or deduction of a sum by way of adiustments to allow for the effect of sales or
pirchasas aex-interest,

{(b)  Addition of & sum reprasenting any interest or dividends accrued, but not received by the
Trusiee at the end of the relevant pariod, and deduction of a sum representing (to the
extert that an adjustment by way of addtion has besn made in respect of any pravious
such perlod) any interest or dividend accrued st the end of the evious such perncd
Income fram an Investment listed on & Recognized Stock Exchange shall be desmed to
have accrued on the first date on which that income is dectared payable. Income from any
other Investmant shall bo deemed to have sccrued on the date which, in accordance with
the normal practice of the Manager, is trealed as being the first date oh which the valus
Flauch Investment would, for the purpose of the Trust Deed, be colculated excluding such
noome,

{c)  Addition of 3 sum representing amounts included in the price of Units for income accrued
prior to the date of issus, and deduction of a sum representing all participations In Income
distributed upon the canceliation of Units upan a reduction of the Trust, during the relevant
pariod,

id] Deduction of all professiona| fees (including disbursements) in connection with matters
pertaining to the affairs of the Trust, and of any expenses incurred by the Trustee in
effecting registration or safe custody of the documants of title to all Investments held upon
the trusts of the Trust Deed:

(e)  Addition or deduction of such sums as the Trustes shall agree to ba appropriate to take
accaunt of hability to tax and of repayments receivable. or received, on account of doutie
or other tax relief,

1] Deduction of a sum representing expenses directly incurred in the effecting, maintaining
and terminating of bomowdngs and which, in the opinion of the Manager and the Trysiee,
-are properly payable out of income I

Fortimwith after the amount of income qualifying for distribution in respect of the relevant period
has been computed, the Manager shall determine the amount o be distibuted which shall be
such amaunt {if any) net exceeding the amount qualifying for distribution, as the Manager shall
in its absalute diescretion decide.

In the event thal a distribution Is made the Manager shall cause to be prepared a statement
showing the amount qualifying for distribution in respect of the relevant period. The statement
shall be filed with the Trustee and shall be conclusive and binding and coples thereof shall be
open for inspection during usyusl business hours by any Holders at the offices of the Manager,
The Trustee shall not incur any fiablity in relying upon, and acting upon, such a statement
provided that it has adted in good faith and with due care and diligence

Neither the Trustee nor the Manager shall be resporisitée for any error in any estimates of tax
repayments expected to be obtained, or of any sums payable by way of taxation, provided that
they have acted in good faith and with due care and diigence. If the same shall not prove in all
respects corect, any deficiency o surplus shall be adjusted on the not subsequent distribution
ang'ma;mummmammu added to capial (as the case may be) shall not be required
1o bé adjusted
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16.10

1611

16.12

In the avent that any of the income distnbuted remains unclaimed by 3 Unit Helder for a period
of six (08) manths after the date of distribution, the Fund Manager shall re-invest such funds
(less any charges in processing the relevant transaction) in to Units at the Selling Price prevailing
on the date and the number of Units standirg to the credit of the Unit Holder will be increased

Every Holdar may elect by nolice in wriling, to receive in lleu of his entitlement to a distribution
the equivalent in Value of further Linits Sub ect to the provision of this Trust Deed, the Manager
shall in suph event issue such equivalent number in Value of Units and apply the Holder's
entitiement to a distribution in full payment thereof,

The Manager may from time ta time, after consulting the Auditors and with the approval of the
Trustee, distibute among the Holders In accordance with Clause 181 an amount which
fapresents part of the capital of the Deposted Proparty, (vovided that the Trustee is satisfied
that any such distnbution will not reswt in any disadvantage to the Holders.

PAYMENTS

171

172

173

17.4

17.5

Any money payable by the Manager or the Trustee to a Holder, in respect of any Unit under the
provisions of the Trust Deed, may be paid by a crossed cheque o bank transfer made payable
to the order of the Holder sent through the post to the address of such Holder in the Regster, or
in the ease of joint Holders, made payable to the order of the Holders sent to the address of the
first named joint Holder in the Register. Anv such payment to the first named pint Holder shall
be an effective dscharge to the Manager and Trustes, Every such cheque shall be sent at the
risk of the person to wham @t is sent and payment of every such cheque shall be satisfaction of
the moneys payable and shall be a good discharge to the Manager and Trustee Where an
authority in writing in that behall shall have been received by the Manager o the Trustee from
the Holder, of |n the case of jeint Holders, from all of them in such form as the Manager or the
Trustes shall consider sufficient, the Manages or the Trustee (a8 the cage may be) shall pay at
the cost and expense of the Holder the amount distributabie to the Holder or joint Holders, as
the case may be, to his or thelr banker or other agent in the same manner snd with the same
effect as hereinbefore provided as though such banker or othar agant were the sole Holder. No
ameunt payable to ay Holder shall bear intarest, ' )

Before making any payment wheiher Inside or outside Si Lanka in respact of any Unil, the
Trustee or Manager may make such deductions a4 by ihwe law of any country in which such
payment is made, it = or they are requited or entitled to make, in respect of any income or other
taxes, charges or assossments whalsoever,

Thie Manager shall, at the request of the Trustee or shall otherwse be at liberty, to depesit with
a bank in the name of or pay to the Trustee any monies due to a Holder and not claimed within
six (05) months afler payment as provided in this clause Upon such deposit or payment being
made, such monies shall be deemed to have been paid or satisfied in accordance with the
provisions hareof The Trustee shall not be responsitie for the safe custody of such monies ar
for interest tharaon, except such interest (if any) as the said monies may earn whilst on deposit
less any costs, charges o expenses incurred of levied by the Trustee in relation themto.

For sach Accounting Period, the Manager shall issue to the Holder concerned such fax
certificates as may from time to time be required, such certificates to be prepared by the Auditors,
or by the Manager, in & form to be approved by the Trustee. and by o on behalf of the taxation
autharities

The Manager shall prepare and pay for all cheques, warrants, statements, stcounts. cemificates

and notices which the Truslee has to Issug, send of serve a8 fequired in the Trust Deed, and
shall stamp and (where authonsed by the Trustee) sign the same on behalf of the Trusiog and
dispatch the same on the proper day of deposit the same (together with the necessary stamped
addressad envelopes) with the Trustes, 5o 3s to afford the Trustes reasonable time to examine
and check the same and to sign such chegues, warrants, stalements, accounts, certificates and
nptices and dispatch them on the day on which they ought 1o be dispatched,

19

-



18

19

ACCOUNTS

181

182

183
18.4

185

186

The accounts of the Trust shall ke prepared In accordance with the provisions of tha Companies
Aot and the Accounting Standards for each financial year. The Manager must maintain propar
Accounts of the Trust and the Trustes must ensure that the Manager maintains proper Accounts
of the Trust to ensure that the Trusl is managed and administered in compliance with this Trust
Daed and applicatde laws.,

The responsibility for the keeping and maintaining of the accounts of the Fund and the
preparation, publication and distribution of any reports and the frequency thereof, shall be in
accordance with the Collective Investment Scheme Code. The Holders will be sent the Fund's
Annual Report and the audided financial statemants within three (03) months of the end of the
financial year and an interim rapoart will be sent within three (03) months of the ena of the sem|
annual pesiod for that financial year

The Accounting Period of the Managar and the Trust shall, wherever possibla, be the sama,
Any transaction between the Trust and the Manager or between the Trust and any Connected
Person of the Manager as principal may only be made with the written consent of the Trustea,
All such transactions shall be disdosed in the Trusts Annual Report.

Any transaction between the Trust and an Associate, [oint venture, subsidiary or holding
company of the Manager may only be made with the consent of the Trustee All such transactions
shall be distlosedin the Trust's Annual Repon

If the Manager, or any other person acting on its behalf or with its permission, has:

fa) Dhasposed of Units al & prce lowor than the issue price then current, or

(b)  Acquired Linits at @ price higher than the cancellation price then current;

the nalure and extent thareof must be fully disciosed and the Manager is at liberty to also provide
an: explanation of such acquisition or disposal The Manager and any Connected Person

disclosed in the above lransactions must have acted in the best interest of the Holders in every
instance listed above.

AUDIT OF ACCOUNTS

19.1

182

19.3

194

16.5

The accounts of the Trust shall be audited by the Auditors and shall be accompanied by a
Cerlificiste of the Auditors in accordance with tha cnmpm-ﬂu.ﬁmmmu alfect that the accounts
and ststements attached thereto have Deen examined in accordance with the Accounting
Standards and that the Auditars have obtained all the explanations and information they have
requirad The Auditors shall also report whether the accounts are, in their opinion, proparly drawn
up in accordanae with such books and records and all disclosures required to be made by the
Trustze in accordance with fhe requirements of the Commission.

The Auditore shall ba appointed by the Trustes in accordance with the provisions of the Collective
Investment Scheme Code with the approval of the Commisslon. The Auditors shall hoild affice
until sUch tjme as thay may veluntarily retise by notice n wiiting of the Trustee.

The Trustee with the consent of the Manager may, from time to time, remove the Auditors and
appoint other Auditors in their place, subjedt to the approval of the Commissian

The tees and expenses of the Auditors in connection wath the audit of the sccounts shall be paid
by the Trustee out of the Deposited Praperty. The other lees and expenses of the Auditers shall
be paid by tha Manager under Clause 21, 3(c),

The Auditors shall have the qualifications specified by the Commission and # they cease to
possess such quakficatons, they must retire as Aldtors as soon as the Commizsion diracts.

ti



COVENANTS BY THE MANAGER AND TRUSTEE:
201 The Manager hereby covenants with the Trustee as follows:

(a)

{h)

(c)

id)

(&)

(

That it will manage the Unit Trust in a proper and effigent manner and in accordance with
the Act Trust Deed, Collective Investment Scheme Code, Key Investor Information
Document and the directives issued by the Commission from time to time;

That, during the term hered!, |t will maintain the minimum net capital specified by the
Commissian, fram time to tima;

That it will instruct the Trustes (or s it may ditect) to transfer to the Fund within three (03)
Business Days subsecquent to the closure of the Initisl Otfer under normal circumstances
after the |ssue of Units, any maneys which are lying in the Collection Account of the Fund
This period may be extended by the Manager in exceptional circumstances with the
approval of the Trustea: -

That it will not sell any Units otherwise than on the terms and at a price caloulated in
accordance with the prowsions heteaf,

Thal it will, &t the request of a Holder, redeem any Units held by him on the terms and =t
a price calculated in ancordance with the provisions hereof

That it will, to the same extent as # the Trustee were 3 Director of the Manager

for Inspaction the whole of the books of the Manager whether kept at the registered
office of the Manager or elsewhere; and

(Il Make available to the Trustee, or any approved company auditor appainted by it,

(i)  Give to the Truslee, or any such audior, such oral or written information as they
may require with respect to all matters relating to the Manager,

() That it wall make avallable o ensure that there Is made svailable to the Trustee such details

s the Trustee may require with respact to all mattars relating 1o the Trust

{h) The Manager must have & Complisnce Officer In plate prior to the commencement of

(i}
il

operations of the Fund who will be responsible for:

{f}  Ensuring that the Manager complies with applicable law and the directives of the
Commlssion,

(i) Implementation of effective regulatory risk conirols and compliance policies;
(W) Advice on transactions including transactions which require pro-approval,
(iv) Transaction and compliance fisk reviews:

The Manager must appoint & Registrar prior to commencing operations of the Trust,

It will issue to the Holders o hall yearly statement containing a confirmation of the Unit
Hoiding.

202  The Trustee haraby covenants with the Manager thal it will: -

(a)

(b)
(e}
(d)
(&)

Exercise all dus diligence and vigilance in carrying out its Tunctions snd duties in
protecting the rights and interests of Holders,

Create a custodian account to huld the Depesited Property;
Keep, orcause tobe kept, proper books of account in relation to those rights and interests;
Cause those accounts 1o be audited at the end of 2ach Accounting Period by the Auditors;

Send or cause to be sent in electronic form or by post a statement of the accounts with
the report of the Auditors thereon to each Holder, in accordance with Clause 18;
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{ff  Formulate with the approval of the Commission and implement a Code of Conduct for the -
Directors, officers and employees of the Manager.

203 The Trustee, the Manager and any Connected Person shall disclose their interest, whenever any
business in which they have a matenal interest is being discussed al any meeting of the Trust

204 The Trustes shall promptly forward to the Manager all notices of mesfings, repors and
circulars received by it or its nominse as holdser of any Investment and shall (so far as it is
permitted by taw or by the rules and regulations of the relevant corporation whose ahares
constitute Investments) upon the wiitten request of and af the expense of the Manager, from
time to time executs and deliver, of cause 1o be execuled or delivered, to the Manager or Its
nominees, such powers of altomey ¢f proxies as may reasonably be required in such name
or names as the Manager may reasonably request, authorizing such attomeys and proxies
ta vote consent or otherwise act in respect of all or any part of the Deposited Property. The
Manager shall be entitied o exercise the sald nights (n what it may consider to be in the best
intarests of the Holdars bul neither the Trustes nor the Manager, nor any such representative
nor the heolder of any such proxy or power of atfarney, shall incur any Bability or responsibility -
by reason of any eror of |&w or mistake of fact or any matter of thing done or omitted to be
dane by the Trustee or Manager or by any such rapregentative or by the holdar of such proxy
or power of attormney. The Trustee shall be under no obligation to anyone with respect to any
action lsken or caused to be taken or omitted by the Manager or by such representative proxy
or attornay.

205 The expression ‘nghts of voling” and the term "vote® used in this classe shall be deemed to
include not only 8 vole at 3 meeting but any consent to of approval of any arrangement
scheme of resolution, or any alteration in or abandenment of any rights attaching to any part
of the Deposited Property and the right to requisition of join in 8 reguisition to convene any
meeling orto give notice of any resolution or to circulate any statement.

21 REMUNERATION OF MANAGER AND TRUSTEE
291 (a) There would be no initial charge levied on the purchase of units.

(b The Management Fee and Trusiee Fee shall be a sumn not exceeding such percantage
as is herainafter mentioned of the Net Asset Value of the Deposited Property. The
Management Fee and Trustee Fee shall accrue from day to day from the closing date
of the Initial Cftering on the Net Asset Value of the Depositad Property. Any changes to
the fees included in the Management Fee and Trustes Fes shall require an amendment
to the Trust Deed and the prior approval of the Commission,

{c) The amount of the Management Fee and Trustes Fee shall be calculated and accrued
' a8 at each Valuation Day and shall be payable to the Menager in arrears at the end of
each calendar month. The amount payable in respect of any period oiher than a full
calendar month shall be calculated based on the number of days for which it has
asurued a5 a proportion of the total number of days in the calendar month concerned

(d) The percentage of the Management Fee and Administrative Fee roferred to shall nat
excesd one per cenlum (1. 00%) per annum of the Net Asset Value of the Deposited
Froparty and the Trustee Fee refarred to shall not excesd point two zero per centum
{0.20%) per annum of the MNet Asset Value of the Daposited Property, or such higher
percentage as may be agreed to by the Trustes and approved by the Holdars by
Extraordinary Resolution, at 3 meeting of the Holders duly conwened and hald in
agoordance with the Schedule hereto. The Manager may from time to time, by giving at
least three (03] months’ notice in writing ta the Trustee, fix a lesser percentage and in
that event and for such period as may be specified in such notice (of # no peried is =0
specified, then unfil further nolice in writing is given fo the Trustee) but such lesser
percentage wall not apply to a new Manager,

el The Managemant Fee and Trustee Fea shall be payabie out of the capital or income of
the Deposited Property as the Manager in ts discretion decides.

if The mmunaration of the Manager which will be the fee payable to the Manager and the
fees payable 1o the Registrar shall be paid from the Management Foe to the Manager
for its own account, as soon as possible after the respeclive dates by reference to which
it is calculated under this Clause 211, provided that urdess and until the Trustes is
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212

213

(g

(h)

satisfied that adequate provision has been, or will be made, for the future managemant
expenses of the Trusl including the remuneration of the Trustee, the Trustee shall have
a lien on and shall be entitied to retsn the Management Fes and Trustee Fee for the
purpose of paying discharging or providng for such expenses including its
remuneration and shall pay to the Managar the balance (if any).

The remuneration of the Trustee shall be payable by the Manager ta the Trustes from
the Deposited Property, on terms to be agreed upon between them. The Trustee will
also be reimbursed out of the Deposited Property all proper expanses incurred by it in
the parformance of its duties hereunder.

The Trustee shall be paid a Custodian Fes of Rupees Twenty Thousand (Rs 20,000/
per Manth,

The Manager shall be responsibie for the payment of all expenises incurred from time to time in
connection with the managemeant of the Trust, except such expenses as are expressly authorized
hereunder to be payable out of the Deposited Property.

In considerabion of the foregoing and save as sforesaid, the Trustes and the Manager shall
charge agalnst the Holders or against any distribution for their services and lor their normal
expenses hereunder including but not imted 1o

(a)
(b)

(@)

(d)

fe)
n
(9)

(h)
0
i)

Trustes fees and Custodial fees;

All expenses necessatily incurmed of to be incurred in the preparation of supplemantal
trust deeds subject to the Collective invesiment Scheme Code and documents retated to
the same,

Al professional fees (including disbursements) in connection with matters: pertaining to
the affairs of the Trust and all expenses incurred by the Trustee in effecting regstration
or safe custody of the documents of title to all investments held upon the trusts of the
Trust Deed;

Any laxes, stamp duties, brokerage, commissions (not including commissions 1o agants),
bank charges and other duties payable on the Trust Deed or In connection wath or arising
from the establishrment, execution, management or termination of the Trust or in scquiring
or disposing of the daposfed proparty,

Cosia incumred in preparing, and publishing communications to Holdars:

Stamp duty payable on the issue of Transaction Receipts (il any),

The cost of printing and distributing dividend warrants, Transaction Receipts and accounts
and reports of the Trust '

Any costs incurred in respact of mestings of Holders,
Licensing fees imposed by the Commission;
Al other charges or fees expressly authorized by the Trust Deed or by law,

which shall ba payable oul of the Deposited Property.

CONCERNING THE ADMINISTRATION OF TRUST
Neither;

221

(a)
(b)
(e}
(d)

Tha Trustes nor,
The Manager, (o its Directors, officers and employees) nor,
Any company controlled by any of them nor,

Any person firm or body corporate entitied to exercise any powers of discretions pursuant
to 3 defegation by the Trustee or Manager made under Clause 23 and 24 herea!,
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225

228

227

shall g8 principal sell, or deal |n the sale of Investments, to the Trustes for account of the Trust,
or vest Investments in the Trustee against the issue of Units. or purehase |rvestments from tha
Trustes and each shall (without incurning any kability for failure so to do) use its best endeavours
to procure that no such sale or dealing or vesting shall be made by a Connacted Person of the
Trustea or the Manager.

Provided that nothing shall prevent any sale to, or any purchase for account of the Trust of any
Investment from the Trustee, & custodian or manager of any other Ut trust scheme, of mutual
fund company of investment company, on account of such schems or company, nofwithstanding
that the Trustee andlor the Manager andlor any Connected Person may be, or be Interested in
the Trustee or the custodian or the Manager of any persan, firm of body corporate to whom any
Investment powers or discretions may have been defegated under or by such scheme of
compary.

Provided further that,

(i) The value of the |vestment in question |8 based on the value determined in accordance

with the valushion critena for Investments under this Trust Deed:- and

(i} The Trustee is of the opinion that the terms of such transaction will net be likely to result
in any prajudice to the Haldem

For the purposes of this sub-clause the expressions “mutual fund company” and “investment
company” shall mean and include any company carrying on the business of holding and
managing [nvestments.

Subject to the succeeding dause, nothing contained hersin shall prevent the Trustee, or the
Managet or any Connected Parson, from bocoming the owner of Units and holding, disposing or
otherwise deaiing with the same rights which they would have had if neither the Trustee nor the
Manager nor any Connected Parson was a party to or a Connected Parson lof the purposes of
the Trust Deed, and the Trustoe and the Manager and any such Connected Person may buy,
hold and deal in any nvestments upan theil respective individual accounts notwathstanding that
similar Investments may ba held under the Trust Deed as pant of the Daposited Property.

Every transaction batween The Manager or any Connected Person and the Trust shall be
approved in wiiting by the Truslae.

Mo Units shall at any time be quoted orsold by or for account of the Manager ot a price higher
than the Selling Price for the time being applicable to Units issued for cash pursuant herefe, |
No Units shall at any time be quoted or purchased by of fur account of the Manager st 8 price
lower than the Buying Price for the time heing applicable to Units. The Trustee shall be
responsible to verify the price of any such guotation or dealing on any occasion specifically
fequested by the Holder or former Holder of the Units and will do so no Iter than ona (01)
manth after the date of such quotation or dealing. The Manager shall justiy such quotation
or dealing if 50 requested by the Trustee at any time

Neithar the Trustee, nor the Manager nor any Connected Parson, shall be able to account sither
to any other of others of them or to the Holders or any of them, for any profits or benefits made
or derived provided such profit or banefits are oblained in connection with any such transaction
parmitted as aforesaid

Mothing herein contained shall prevent the Manager or the Trustee fram acting as Manager o
Trustes for trusts separate and distinel from tha Trust.

Meither the Manager nor the Trustee shall be liatde to account 1o any Holder, or otherwize, for
any payment made in good faith, ond that provided that due skill-and care was sxercisad in

the need to make such payment, to any duly empowered fiscal authority of Sri Lanka,
for taxes of other charges in any way arising out of o relating to any transaction of whalsoever
nature under the Trust Deed, notwithstanding that any such payments dught not to, or need nat
have bean made or suffered

In no event shall a Holder have or acquire any rights against the Trustes and the Manager or

either of them, save such as are expressly confesred upon such Holder by the Trust Deed or by

taw, nor shall the Trustee be bound to make any payment te any Holdsr except out of funds held

by, or paid to it, for that purpose under tha provisions of the Trust Doed. Nething harein ahall
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2210

221

2212

22.13

2214

exempt the Trustee from, or indemnily it, against any breach of trust occasioned by the Trustee's
fraud or gross negligence,

Meither the Trustee not the Manager shall incur liability in respact of any action taken, of thing
suffered, by either of them in good fath in refiance upen any notice, resolution, direction,
Instruction, consent, certificate, affidavit, statement and, without prejudice to the generality of the
foregoing, other paper or document believed to be genuine and to have been pasasd sealed or
signed by the propsr parjes. :

Neither the Trustee nor the Managsr shall incur Irbility ter daing or (as the case may be) failing
ta do. any act of thing which, by reasan of any provision of any presant of future law or regulation
made pursuani thereto, of of any decres, order of judgment of any court of competent jurisdiction,
ar by reason of any direction, request, announcement or simitar action (whether of binding legal
effect or not) which may be taken or made by any person or body acting with, or purporting to
exercise, the authonty of any Govemnment (whather lagally or othemwise) by which either the
Trustes or the Manager shall be directed or requested to do or perform or to forbear from doing
or parforming. or if for any reazon it becomes |mpossitle to perform any of either obligations
hereundsr '

Neither the Trustee nor the Manager shall be responsible for the authenticilty of any signature

on, or any seal afficed to any endorsement or any Transaction Recelpt. of to any transfer or farm

of application, endorsement or ather document affecting the title to or ransmission of Units, or
be in any way Fable for any forged or unauthorizad signature on, or a seal affived 1o such
endorsement, transfer or other document, or for acting on of giving effect 1o any such forged or
unauthorized signature or seal, The Trustes and the Manager respectivaly, shall neverthaless
be entitled, bul not bound, to require that the signature of any Holder of jomt Holder to any
document required to be signed by him be verified by a banker or broker of other person spacified
by the Manager or Trustee or otherwsse suthenlicated o its or their ressonable satisfaction

Any indemnity exprassly given tothe Trustee andfor the Manager in the Trust Dead is |n addition
to and without prejudice to any indemnity provided by law, but nothing in the Trust Dead shall, in
any case in which the Trustee and/or the Manager, as the case may be, have failed to show the
degree of diigence and sare required by them by the provisions of the Trust Desd exempt them
from, or indemnity them, against any Rability for breach of trust or any Fability which, by virtue of
any rule of law, would otherwise attach to them in respect of any negligence, default, breach of
duty ar truat of which they may be guilty In relaion to their duties

Any Investment in registered form shall, unless otherwise instructed by the Trustes, b regesterad
in the name of the Trust, as soon as reasonably praclicable after receipt of the necessary
documents by the Trustee and shall remain 8o registered untl disposed of pursuant to the
provisions of the Trust Deed The Trustes shall be entiied, if it considers that it is axpadcnt o
do so, cause Lo be deposited [n sale custody with any banker or other agent of the Trustee the
documents of lite to any Investments. Subject =s oforesald the Trustes shaoll retain the
documents of title ta all Investments in s possession in safe custody. The Trustes shall at all
imes be responsible for the Deposited Property Irrespective of the transfer of documents of title
to any athar bank or agent. Any expense of whatever nature incurred by the Trnistes in effecting
such registrabion or poviding such safe custody, shall not be payable out of the Deposited
Property. Motwithstanding the provisions of this clause the Trustee shall be entitled, ifit considers
that it is expedient ta do so, 1o deposit with any banker the documents of title of any Investments
for the purpose of securing any borrowings effectad by the Trust '

The Trustea (or tha Manager on its behalf) shall, subject as herelnafler provided, be entitled to
destroy; '

{a) Al instruments of ransfer which have been registered at any time after the explration of
sin (0G) years from the dale of registration thareof, '

(b) Al Transaction Receipls and distribulion mandates which have been cancelled at any
tima after the expitation of one (01) year from the date of canceliation thereof:

{e) Al notifications of change of address after the axpitation of one (01) year from the date of
the recording thereof,

{dj Al forms of proxy in respect of any mesting of Holders one (01) year from the date of the
meeting at which the same are used, and
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Al registers (excluding the register of Unit Holders}, statements and other records and
-:h:ﬂmnh relating to the Trust at any ime after the expiration of six (08) years from date
of origin. )

-

Neithar the Trustee nor the Manager shall be undér any kability whatsoever in consequence
thereof and uniess the contrary be proved, every instrument of transfer so destroyed shall be
deemed to have been a valid and effective instrument duly and properly regstered and every
other decument hereinbefore mentioned so destroyed, shall be deemed to have been a vahd
and effective documant in accordance with the recorded pamieulars thersol

Providad that:

(Il The provisions aforesaid shall apply only to the destruction of a document in goed
faith and without notice of any claim (regardiess of the parties thereof) to which the
document might be relevant,

(H)  Mothing in this sub-clause shall be construed as imposing upon the Trustes or the
Manager, any lablity in respect of the destruction of any document earlier than as
aforesaid, or in any case where the conditions of provise (i) sbove are not fulfilled:

(i)  References herein to the destruction of any document include referances to the
deposal thereof In any mannar

2215 The Trustee and the Manager shall be entitied to rely absolutely on any declaration of residence
which may be raceived from a Holdet, or a prospective Holder or applicant for Units. )

2218 The Trustee and the Manager shall maintain, or cause to be maintained, a Register setting ouwt
all parficutars of the documents and =il other matenials destroyed under Classe 22 14 heraof and
the date of such destruction, together with the authority for such destruction and such Register
shall not be destroyed for a period of twenty (20) years from the date of the |ast antry thereof

23 CONCERNING THE TRUSTEE
231 Wit regard to any provision in the Trust Deed:

{a}  Providing for any act or marter 19 be done by the Trustes, such act or matter may be
performed on behall of the Trustes by any officer or responsible official of the Trustee, ‘o
by any nominee appeinted by the Trustee with the approval of the Manager and any act
or matter so performed shall be deemed, for all the purposes of the Trust Deed, to be the
act of the Trustes. and

(b}  As to the vesting of Invesiments such provision shall be desmed also to relate to any
nomines of the Trustee. The Trustee shall be entiied to procurs.

() Any officer or responsible official of the Trustee jointly with the Trustee; or
{i]  Any such nominee and the Trustes;

to be rogistered as propestor of any |nvestment held upon (he trusts of the Trust Deed
provided that the Trustee shall remain liable for any act or omission of any such parson
or nomines in refation to any Investment of which such person or nominge is registerad
as proprietor.

232 The Trustee shall nol be under any fiability on account of anything done or suffered by the
Trustee in good faith in accordance with of in pursusnce of any request of the Manager.
Whenever pursuant to any provision of the Trust Deed any certificate, notice, direction,
instruction or other communication |s to be given by the Manager to the Trustes, the Trustee may
accopt a5 sufficient evidence thereof, a documen! signed or purparting to be signad on bahalf of
the Manager by any person whosa signature the Trustee i for the time being authorized inwriting
by the Manager to accept.

233  The Trustes may accept a certificete by an approved valuer as sulficent avidence of the Value

of any |nvestment or foreign aurrency, or the cost or sale price of any Investmant or of any other
matter within his competence.
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235

238

227

238

239

23.10

23,11

2312

2313

The Trustee may act upon  advice or information obtained from the Manager or bankers,
accountants brokers, lawysm, agenss or other persons acting es agents or advisers of the
Trustes or the Manager, and the Trustee shall nat be able for anything dona or omitted to ba
done in gond faith in rellance upon such advice or information.

The Trustee shall not be responsible for any act, omission. misconduct, esror of judgment, or
want of prudence on the part of the Manager or any such pemons acting os agents or advisors
of the Manager.

Except as expressly provided herein, the Trustee shall, as regards all the trusts, powers,
authorities and discretions vested in it, have absolite and uncontrolled discretion as to the
exercize thereof, whether in relation to the manner of, or a5 1o the time for the exercise thereof,
Nothing in the Trust Deed shall exempt of indemnily the Trustes against any bresch of Trust
causad by the Trustee's fraud or gross negligance in the absence of fraud of gross negiigence
by the Trustee, the Trustee shall not be kable for any loss or any costs or damages caused by
such breach of trust

Nothing herein contained shall prevent the Trustee from purchasing holding, dealing in or
disposing of Transaction Receipts, or Units, or from acting as bankers to the Trust, or from
entering into any financlal, banking, insurance of other transaction with the Manager of any
Holder or any company or body, regarding any part of the securities which form part of the
Deposited Property. or from being interested in any such contract or transaction, aor fram holding
any shares or any investment in any such company or body and the Trustes shall not be. in any
way llable, to account either 1o the Manager or the Holders, or any of them, for any profits or
benefits mada or dorived by the Trustes thareby, of in connection therswith

The Trustee shall not be undat sny obligation to appear In, prosecule or defand any action, suil,
arbitration or inguiry in respect of the provisions heraof. or in respect of the Deposited Propaity
of any part thereol, or any corporete o« shareholder's action which, in its opinion, would, or might
invalve i, in expense or fiability, unless the Manager shall so request in writing, in which case
the Manager shall, 80 oftan a3 required by the Trustes, furnish it with an indemnity against any
such exponse or liabiity, provided that no such indemnity shall be given i1 respoct of any actions
taken against the Trustee for gross negligence or breach of fiduciary duty In connection with its
duties as Trustaa

Before making any distribution or other payment In respect of any Unit or in respect of the
Management Fee and Trustee Fee, the Trustee may make such deductions as, by the |aw of Sq
Lanka, the Trustee is required or entitled to make In respect of any income or other taxes,
charges orassassments whatsoever and the Trustes may also deduct the amount of any starmp
duties or other Governmental tsxes, Duties and Charges payable by i, Front End Fee (f any) or
for which it might be made lisble, in respect of such distribubion, or any documents signed by il
ot by a Holder or his agent in connection therewith.

The Trusiee shall not be responsible for venfying or checking any valuation of the Deposited
Froperty or any cakeulation of the prices at which Units are to be issued or purchased by the
Manager, except as herein expressly provided

Where any trust property is ragistered in the name of a lender as security for a loan obtained by
the Trust the Trustee shall nol be liable for any act or emission of the lender or his agent with
respedt to such propeny. '

The Trusties shull, when required by the Commission deposit security guarantesing against loss
due to its misconduct or negligence

The Trustees shall ensure compliance with the CIS Code and the directives that may be ssued
from time to times. '

CONCERNING THE MANAGER

241

The Manager shall keep, or cause to be kept @l its own expense, propar books of account and
records, subject to the Collectve Investment Scheme Code, in which shall be entered all
transactons offected by the Manager on account of tha Trust and shall permit the Trustes from
fime to time on demand to examine and take copes of, or extracts from any such books of
atcount of records.
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243

24.4

245

in the absence of gross negligence or wilful default, the Manager shall not incur any lisbility by
reason of any arror of law or any matter or thing done, or suffered aor omtted to be done, by #in
good faith hereunder, and shall not (save as herein otherwise provided) be liable for any act or
omission of the Trustee. Provided however that nothing in the Trust Deed shall exempt the
Manager from any liability imposed on # by law, neither shall it be indemnified against such
liabiity 2t the expense of the Holders.

Nothing herein shall pravent the Manager from contracting or entering into any financial banking
or other similar fransactions with the Trustee (when acting olhiar than in its capacity as Trustee
of the Trust) or any Holder, or any company or body any of whose shares or securilies form part
of the Deposited Property, or from being Interested in any such contract or fransaction and the
Managaer shall not be in any ‘way liable to account, sither te the Trust or the Trustee or to the
Holders or any of them, for any profit or benefit made or derived by the Manager thereby of in
connectivn therewith. Natwithstanding the above, the Manager must obtain the Trustee's prior
written approval for any transaction other than transactons with the Trustee by the Manager as
principal with such Holder, company or body

The Manager shall be entilled to delegate is functions, powers, discretions, privileges and duties
hereunder or any of them to-any person, firm or body corparate approved in writing by the Trustes
and any such delegaton may be on such terms and conditions as the Manager thinks fit
{including the power lo sub-delegale) provided always that the Manager shall remain liable
hereunder for any act or omission of any such person as if such acl o omission was its own,
'Thn-iﬂmgmb shall bear any payment to the persens to whom the functions of tha Manages is

The Manager shall ensure compliance with the ClS Code and the directives that mey be issued
fromm tirme Lo time.

ADVERTISEMENTS

251

252

253

255

The Manager covenants with and underlakes to the Trustee that it will nol, without the: prior
written approval of the Trustee and notlce to the Commission, publish, issue, crculste, or cause
to be published, issued or droulated, application forms, sales literature, advartisements, reports,
announcements: (other than announcement of prices or yields) or other printed matter to
prospactive buyers or to the general body of Holders or to the public or 10 the press of other
communicalion media g

The Manager undertakes that it shall not publish, issue, circulate, or cause 1o be published,

lssued or circulated any edition of the Key Investor Information Document without the prior written
approval of the Trustee and Commission.

The Manager undertakes that it shall not directly or indirectly offer or sell units in the Fund to the
public, nor supply an application form to purchase such unite to sny person, unless acopy of the
latest Kay Investor [nformation Document, which has been approved by the Commission, has
been made available to prospective investos.

In all etters, circulars, advertisements or other publications referming to the issue or sale of Units
reference shall be made to the Trustee only in terms previously approved by the Trustes andin
secordance with the Collective Investiment Schamo Code.

The Manager shai! be responsible for obtaining all requisite consents for the issus or publication
of any such adverisemant. cireutar, document or other publication, from the reflavant authorties
in @y country of atate in which issue or publcation thereol (s effected by the Manager or is
agents,

APPOINTMENT, RETIREMENT AND REMOVAL OF TRUSTEE

261

The Trustee shall not be entitled fo refire voluntarlly except upon tha appointment of 8 new
Trustee. If the Trustee wishes to retire it shall give notice in wiiting to the Manager and the
Manager (or in default, the Trustes] may by deed supplemental hereto, under the seal of the
Manager or the Trustee (as the case may bej appoint any company incorporated in Sl Lanka,
which is permitted by law to act as trustes of a Unit Trust scheme, to be the Trustes in the place
of the retinng Trustee, and may also provide in such deed for the vesting in the new Trustee of
the instruments and the securities standing in the name of the retiring Trustee:

28
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262 If the Trustee goes into Bquidation otherwise than for the purpose of amalgamation of
reconsiruction or ceases to carry on business or a recewer of its undertaking is appointed, the
Manager shall forthwith, by instrument in writing, remove the Trustes and shall by the same or
some other instrument appoint 2 new Trustee

26.3  The Trustee may be removed and another Trustee (duly approved as may ba required by the
Commission) may be appointed by Extraordinary Resolution duly passed at a meeting of Holders
held in accordance with the provisionn cortained in the Schadule and of which not Inss than
twenty-one (21) days' notice has been given to the Trustes and the Manager

264 A new Trustes may not be appointed without the approval of the Commission.

RETIREMENT AND REMOVAL OF MANAGER

271 The Manager may be removed by notice in wiiting given by the Trustee to the Manager with the
approval of the Commisaion, in any ol the following events:

{8} If the Manager goes into liquidation (except & voluntary liquidation for the purposs of
reconsiruction or amalgamation upon terms previously approvad in writing by the Trustes)
or if a receiver s appointed of the underaking of the Manager or any part thereof,

ib)  IMor good and sufficient reason the Trustes is of the opinion, alter due inquiry by a person
appointad by the Trustee and acceptable to the Commission, that @ change of Manager
is desirable in the interests of the Holders;

fe}  IFthe Holders, representing at least seventy-five per contum (75%) of the total Units on
issug (excluding those Units held by the Manager) deliver to the Trustee, or the
Commission, a written request that the Manager be dismissed,

{d)  IFthe Holders pass a resolution in terms of Clause 30 1(a}

The services of the Manager shall not ba terminated urtil 8 new Manager, which has been
licensed by the Commission to operate a Unit Trust, has been appointed by the Trustee and
written notice of the tarminstion and appointmant of the new Mansger has boen sent to Holders.
The termination shall take effect at the same time as the new Manager fakes office, subject to
such company entenng into a deed to bind itsell as Manager duning the remainder of the term o
the Trust This provision shall not prejudice the right of the Trustee herein contained to tarminate
the Trust in any of the events in which, in actordance with the provisions herein contalned, the
right of terminating the trust is vested in the Trustee

272 The Manager shall have the power to voluntarily retie in favour of anather company incorporated
in S Lanka and approved in writing by the Trustee and the Commission. upen and subiact to
fuifilment of the following conditions

{a)  The retinng Manager appointing such company in writing &s the new Manager of the Trust
and assigning to such appointee all its rights and duties as such Manager;

{b)  The newManager entering into such deed or deeds as are referred to in Clause 27 1;

()  Upon payment to the Trustee of all sums due by the Manager to the Trustes hareundsr
-at the date of s refirement, the retiing Manager will be relessad from all further
obiigations hereunder, but without prejudice ta the rights of the Trustee, o of any Halder
o other person in respect of any act or omission on the part of the Manager prior to such
retirgmant and the new Manager may, and shall thereafter exerclse all the powers and
anjoy all the rights and shall be subject to all of the duties and obligations of the Manager
hereunder as though such new Manager had been originally a party herato.

27.3  Upon any mmaval or retirement of the Manager, the removed or retiing Mansger shall remain
entitied to all Units which it holds ot is deemed to hold in 8 own fight and it shall be entitled to
require the Trustee to issue to it a Transaction Receipt in respect thereo!, and to be regrstered
Inthe Register in respect theraof and thereafter to have and exercise all the rights of 8 Holder of
such Units.

29

T




28

BORROWING POWERS

281

282

284

285

287

The Fund may at any time borow for the purpose of acquinng Authorized Investmants or for
funding the working capital requirements of the Trust in accordance with the provisions set out
hereinafler, the Collective Invesiment Scheme Code and any directives given by the
Commission. Any such bormowing may be effectad from any Licensed Commercial Bank or other
financial institution provided that due care and diligence is exercised In effecting such borowings
at the best interest rates with comparable terms and condilions,

The Fund may morigage, charge or pledge in any manner nol exceeding fifteen per centum
{15%] of the Net Asset \ialue of the Deposited Property for the purposes of secunng any such
borrowing Where any part of the Deposited Property or any document of titie thereto is undat
the custody or contrel of sume person other than the Trustes in consequence of such morgage,
chargs or pledge, the provisions of this Trust Deed as to he custody and control of the Deposited
Property shall be desmed not to have besn infringed thereby, Any such mortgage, charge or
pledge shall be made upon the terms that the lender or its nomines shall not pledge or obligate
any pan thereof to any other person of use any part thersol to margin, guarantes, secure,
discharge of seftie any indebtedness, trade or contract, or dispose of any part thereof or treat
the same a8 if any other person other than the Trustee and the lender had any interest thersin,
and that no step shall be taken 1o enforce the secunty constituted by such morgage, charge or
pledge until thirty {30) days after notice in wiiting has been gven to the Trustee demanding
repayment of the moneys theraby secured. If such a notice m given, the Trusies shall promptly
advise the Manager who shall promptly effect the repayment in due time. :

Any interest on any such borrowing and any expenses incurred in negobating, entering into,
varying and carrying Into effect, with or without vanation, and terminating such borrowings shall
be payable gut of the Deposited Property.

The Trustee shall not incur any liability by reason of any loss which a Holder may suffer by reason
of any depietion in the Value of the Daposited Property which may result from any borrowings
made pursuant to this clause and save as otherwise expressly provided for herain, the Trustes
shall be entlitled |o be indemnnified out of and have recourse to the Deposited Propery In respect
of any liabilities, couts, clma or demands which it may suffer arising directly or indirectly from
the operation of this clause.

if-any arrangements for borrowing pursuant to this ciause are made with the Trustes, the Trustée
may retain any benefits arising therefrom.

Whete the Deposited Property or any part thereof is registered in the name of the lender ==
security for a loan obtained, the Trustoe shall be liable for any et or omission of the lender or
his agent with respect to such property.

Where borrowing is undettaken for the account of the Trust, assets forming part of the Deposited
Fropefty may be reglaterad in the lender’s name ot in that of a nominee apeaintad by the lender,
provided that the lender or its nominee enters into a wiitten commitment that under no
eireumstances will it pledge or obligate any part of such assets 1o any other psson or use any
part of them to guarantoe. secure, dscharge or settie any borrowing tades of contracts or
dispose of any part of them, or treal them as if any person other than the Trustee and the lender
had any interest in them, and provided also that the Trust Deed makes the Trustee hable for the
aots and omission of the lender and its agents in relation to such assets.

TERMINATION OF TRUST

291

262

The Fund shall be dissolved pursuant 1o the terms of the Trust Deed and in accordance with the
Collective Investment Scheme Code. '

The Trustee may tarminate the Trust upon the happening of any of the following events:

{a) I the Manager goos into liquidation (other than voluntary liquidation for the purpese of
reconstruction ar amalgamation upon terms previously approved in wiiting by the Trustee)
or if & recelver is appointed for the undertalong of the Manager or any part thereof and an
altemate Manager cannot be found.

(b}  If, onthe expiration of thres (03) months’ after notifying the Manager that in the Trustes's
30
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epinion a change of Manager is desirable, the Trustee has notidenttied another company
Lo act aa Manager or which the Commission has approved,

fe)  ITit bacomes lilegal or |f any law shall be passed which renders it ilegal, of in the opinion
ofthe Trustes impracticable, or inadvisable to continue the Trust,

{d) If, in the opinion of the Trustee for good and sufficient reasan, it is impracticabla or
inadvisable to continue the Trust and the Holders resolve that the Trust be terminated

Either the Trustee or the Manager may, by not less than three {03) morths' notice in wiiting to
the ather, with the approval of the Commission, elect to terminate the Trust The party giving
such natice shall (unless the matter shall have been referred to arbitration) give natice theredf to
all Holders and by such notice shall fix the date at which such termination is to take effect, which
date shall not be less than three (03) months after service of such nobce

Upon the Trust being terminated -

(a)  The Trustee shall sulject to such orders, if any, as may be made by any coun ‘of
competent jurisdiction, sell all Investments then remaining in its hands as part of the
Deposited Property and shall repay any financing effected by the Trust (together with any
sxpanses thereon accrued but remaining unpaid) for the time being outstanding Swueh
sale and repayment shall be carried out and completad in such manner and within such

period afler the tarmination of the Trust, as the Trustes in its absolute discretion thinks
advisable.

(0}  The Truslee shall, at such time or times as t shall deem appropriate and in its absolute
discretion, distribute to the Holders and the Manager, pro rata to the number of Units held
or deemed to be held by them respectively, all net cash proceeds derived from the
realisation of the Deposited Property and any other cash then forming part thereol and
available for the purpose of such distribution and will also distribute in the manner
povided in Clause 18 any moneys standing to the credit of the Distribution Account.

The Trustes shall be entitied to retain out of any moneys in its hands under the provisions of this
clause full provision for ofl costs, charges, expenses, dalms snd demands incuned made or
apprehended by the Trustee in connection with, or arising out of the liquidation of the Trust, and
out of the moneys so retained to be indemnified and saved hamless against any such costs,
charges, expenses, claims and demands. Every such distribution shall be made to a Holder upon
tha production of the Transaction Receipt refated 1o the Units in raspeat of which the sama is
made and upon defivery to the Trustee of such form of 1equest for payment and receipt (if any)
a¢ the Trusiee shall nits absolute discretion recuire.

Any undlaimed proceeds or other moneys held by the Trustes under the provisions of thes clause
may. at the explration of twelve (12) months after the date upon which the same were payatie,
be paid to the Public Trustes of Sri Lanka subisct to the right of the Trustée to deduct there from
aiy costs, charges and expenses t may inour in making such payment

30 HOLDERS' MEETINGS

301

Subject 1o Clause 27 1(c) 8 mesting of the Holdere held in accordance with the provisions |n the
Schedule shall, in addition to all ather powers conferred by the Trust Deed, or by law, have the
following powers exarcisable by Extraordinary Resolution only, namely

{a)  To remove the Manager for default or non-compliance with the provisions of the Tiust
Daad, .

(b  Toremove the Trustes;

{c) Toremove the Auditors,

(d)  To appoint a commitee of Holders and define s constiution and powers (inciuding
enabling the committee to jnshiute or defend legal proceedings on behalf of ane (01) or
mate Holders), 1o remove and replace members of the committee and appoint others in

their place, or to dissolve such committes and to provide for payment of s costs and
expenses out of the Deposited Property.
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{e)  To assent to any modification of the provisions contained in the Trust Deed which shall
be proposed by the Manager and sssented to by the Trustes;

1 To terminate the Trust

The: prowsions contained in the: Schedule shall heve effect in the same manner as § such
provisions were herein set forth, Al expenses of and incidental to holding @ meeting in

accordance with the provisions of the Schedule shall be borne as follows:

{a)  Ifthe meeting is held at the request of Holders or the Trustae cerifies that, in its opinion,
the meeting is hald for the benefit of Holders, then expenses shall be borme by the Trust
‘and paid by the Trustee out of the Deposited Proparty;

{b)  Inany other event the expenses shall be borne by the Manager.

NOTICES

311

32

N3

Any notice or other document required to be-served upon, or sent to a Holder, shall be deamad
to have been duly glven of served if sant as an Electronic Message to the address contained in
the Regpster or by registerad post to, or left al his address on the Register and inthe case of joint
Holders, the address of the first named Holder onthe Register. Any notice or documant so served
or sent as an Elactronic Message or by post shall be deemed to have been served or received
in the case of Electranic Message upen reasonable svidence of successtul transmission and in
the case of post, two (02) days sfter the date on which the same was posted and in proving such
service or receipt it shall be sufficlent to prove that the envelope or wiapper containing such
notice or documents was propatly addressed, stamped and pogted.

Sarvice of o notlee or document on any one of several join Holders shall be deemed efective
service if served on that person and niot the othar joint Holders,

Any notice or document sent by post to, ar loft at the last known address of a Holdor in pursuance
of the Trust Deed shall, nolwithstanding that such Holder Is dead or bankrupt and whether or not
the Trustee of the Manager has notice of his death or bankruptey, be deamed to have been duly
served or sent and such service shall be deemed a sufficient service on, or receipt by all persons
interested (whelhet jointlly with or as claiming through or under him) in the Units concerned.

MODIFICATION OF TRUST DEED

Subject to the provisions of any |aw and with the approval of the Commission, the Trusteo and the
Manager may by supplementary deed modify, alter or add to the provisions of the Trust Deed, in such
manner and to such extant as thay may consider expaedient for any purpose provided that the Trustee
shall cerbfy in writing that, in its opinion, such modfication, afieration or addtion:

ia)  Does not prejudice the intarests of the existing Holders and does not aperate to release
the Trustee or the Manager from any responsibility to the Holders. Mo such modification
alteration o addition shall impose upon any Holder any obligation to make any further
paymant in respect of his Units or to accept any hability in respact thereof, or

() s necessary to comply with fiscal, statutory or other official requirements: and

e} Isnotin conflict with the Collective investment Scheme Code or any condition specified
in the license granted to .

Unless conditions (a) of (b) and (c) are met, no modification. alteration or addtion shall be made to the
Trust Deed except by an Extraordinary Resolution of the Holders Whera the Trust Deed has been altarad,
or supplementad to, to comply wih fiscal, statutory or other official requirements, Holders must be notified
immediately.

GOVERNING LAW

The Manager and the Trustee covenant with and undertake to the Holders to observe and othermise
comply with the provisions of the Act, the Coliective Investmant Scheme Code, directives issued by the
Commission, the Trust Deed, the |ast published Key Investor Information Documsnt and any other law
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relating to trusts in Sr Lanka

SECRECY
The Trustee and the Marager and every Director, officer or employee of the Trustee and the Manager,
who are in any way engaged in the business of the Trust shall, before entaring upon his duties, sign a
deciarabon pladging himself to observe strict secrecy respecting all matters relating to or concerming the
Trust and all transactions of the Trust, its investors and all matters relating thereto, and shall by such
declaraton pledge himself not to revesl any matter which may come to his knowledge in the discharge of
his dulies except when required to do so;

{#) By the Board of the Trustee or Manager; or

(b) By acoutof law, or

() By the person to whom such matters refate; or

{d] Inthe paformance of his duties; or

(¢) Inorderto comply with the provisions of any law.

INDEMNITY

Without prejudice to the limitation of liability of the Trustee for breaches of trust as provided In the Act
Collective [nvestment Scheme Code and the Trust Deed the Trustee shall not be able and shall stand
fully indemnified in respect of any loss, damage, claims or suil arfsing from or in connaction with any
matter or thing done by the Trustee in the proper exercise by the Trustes of the powers and duties of tha
Trustea under the Trust Deed or any instrument in law, except for any loss damage, claim or suit
occasionad by fraud or gross negligence on the part of the Trustee, its officers of agents.

NATURE OF THE TRUST

The SENFIN FINANCIAL SERVICES FUND hereby constitted by the Trust Deed is an open-anded unit
trust flind.

EFFECT OF STATUTORY PROVISIONS AND REGULATIONS

All the provisions of the Act, Collective Investment Scheme Code and Regulstions duly promulgated
thereunder shall ba deemed for all purposes o be Incorporated in this Trust Deed as part and parcel

‘hereof and have effect sccordingly and nothing specified (n this Trust Deed shall be repugnant thereto,




2

7.

MEETINGS OF HOLDERS

(@) The Trustee or the Manager may, and the Manager shall, at the request in wiiting of the Holders
of not less than ane-fifth (1/5th) of the Units, at any time convene a mesting of Holders at such
time and place in Colembo {subject as hateinatter provided) as the party convening the meeting
may think fit and the followang provisions shall apply thereta

(b} The Manager or the Trustes with approval of the other may in its discretion convene a meeting
of Holdess to transact any business. '

(¢) A meeting of Holders shall be held by a number of shareholders who constitute a guorum, (i)
being assembled togathar at the place, date and tima appointad for the meeting, or (i) by means
of sudic or audio and visual communication, by which afl the shareholders: participsting can
simultanecusly hear or hear and see 2ach other throughout tha meeting,

The Manager and the Trustee and thelr Connecled Persons shall be entitied to receive notice to attend
and vote in respact of their holding (if any) of Units at any such meeting provided that the Trustes and

Manager and any Connected Person of either of them shall be prohiblled from voting their own shares

and of lorming a guorum for a mesting st which the Trustoe, Manager and theit Connectod Parsons have
2 materal inferest In the business to be voted on

- The Trustee, the Manager and the Connected Persons shall disclose their interest whenever any business

in which they have s material interest ts being dscussad at any meeting of the Holders. Il at such a
mesfing any resolution be passed by voting by proxy, and mare than fifty per centum (50%) of those
present at such maeling object to such resolution so passed, such objeclion may be submitted in appesl
to the Commission whose dacision shall be final, '

A meating of the Holders shall be convenad;

{a) by giving at least twenty-one (21) days’ notice (exclusive of the day on which the notice is served
or deemed fo be sarved and of the day for which the notice Is given) ta the Holders in the manner
providad in this Trust Deed, and

(b) by publishing at least twenty-one (21) days (exclusive of the day on which the notice is served or
deemed lo be served and of tha day for which the notice |s given) before the meeting, the natice of
'lﬂ'lﬂ‘llmﬂﬁng ina daily newspapar crcutaiing generally in S Lanka in the Sinhata, Tami and English
anguages.

The notice shall specify the place, day and hour of the meating and the terms of any resolution to be

At any maating not less than fiteen (15) Holders present In parson of by proxy of the Holders of nol less
than ane fifth {1/5) of the units shall form a guorum for the transachion of business. No business shall be
transacted at any meeting unless the requisite guotum s presant at the commencement of business.

{a)  The person appointed by the Trustee shall preside as chairman at every meebing or adjourned
meeling of the Holders. |f there |s no Chairman of the Trustee or if at any meeting he Is not present
within five (05) minutes after the time appointed for the holding of the meeting. or is unwilling to act,
then the person appointed by the Manager shall preside as Chalrman of the meetng. If there is no
such Chairman of the Manager present ot the meating within & futher five (05) minutes after the
first penod of five {05) minutes referred to above or ifhie is urwilling to sct then the Holders present
shall choose one of their member to be Chairman of the meeting provided that, al the mesting
where the Manager or Trustee Is prohibited from vating in terms af Clause 2 of the Schedule above,
the Holders entitied to vote shall choose one of thair number to be Chairman of the meeting

(b) The term "Chalrmarn’ in this Schedule shall mean the Chairman of the mesting, where the context
S0 requiras of admits.

If within an hour from the time appinted for the meeting & quorum is not present. the mesting if convened
upan the requisition of Holders shall ba dssolved and in any other case it shall stand adjourned to such
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day and ime not baing less than fifteen (15) days thereafter and to such place n Colombo as may be
appointed by the Chairman, and at such adjourned meeting the Holders prasent in person or by prosy
shall be a quorum for the transaction of business including the passing of Extracrdinary Resolutions. At
least seven (07) days’ notice of any adjoutned mesting of Holders shall be glven in the same manner as
for an onginal mesting and such notice shall state that the Helders presert at the adjourned meeting
whateves thew number and the number of units held by them will form a quorlim.

Such & meeting shall be held at tha fime and place in Colombo specified in the notice, being not later than
two (02) manths after the giving of notice and in accordance with the provisions of any statule

The Chairman may with the consent of any meeting at which a quorum |s present and shall if so directed
by the meeting, adioum the meeting from time to time and from place to place but no business shall be
transacted at any adjourned mesting except business which might lawiully have been transacted ot the
meeting from which the adjournmant took place.

The entitiement 1o vole at any meeting of holders or class meeting attaching to each Unit shall be in
accordance with the Collective Investment Scheme Code,

At any mesting any resolution put to the vote of the meeting shall be decided on a show of hands uniess
a poll is (before or on the declaration of the result of the show of hands) damanded by the Chairman or
by not |ess than two (02) Holders present in person or by proxy or by the Trustee A demand for o poll
may be withdrawn. Unless a poll is so demanded and the demand Is not withdrawn, a declaration by the
Chairman that a resolution has been carried unanimously o by B simple majority or by a particular majority
of the Holders present and voting or lost shall be conclusive evidence of the fact without proof of tha
number of proportion of the votes In favour of or agalnst such resolution, :

12. A poll demand by = proxy is deemed to be a demand by the member appointing the proxy. The Chairman

13.

14.

15,

16.

17.

18.

18.

20.

21.

shall gxerclse his power to demand a poll if requested to do so by the Manager,

A poll demandad on the election of & Choirman ar, on a question of adiournment, ahal| be taken forthwith,
A poll demanded on any cther question shall be taken sither immeciately or at such time and place as the
Chairman directs. No notice need be given of o poll not taken Immediately.

Subject as aforessid the demand for a poll shall not prevent the continuance of a meeting for the
transaction of any business othes than the question on which the pall has besn demanded,

On & show of hands, every Holder who (being an indhvidual) Is present in person o (being a corporation)
iz present by one of its duly authorised officers as its proxy shall kave one (01) vote

In the case of joint Holders the vote of the first named of the joint Holdars whethet in person or by proxy
shiall be accepted to the exclusion of the votes of the other joint Holders.

On 8 poll every Holder who is present in parsan or by proxy or by attorney duly authonsed by a Power of
Aftorney daposited with the Trustee or Manager as may be directed shall have one (01) vote for every
Unit of which he or it is the Holder.

On & poll, voles may be given sither personially or by proxy of in any other manner (including the use of
ballot pupers or slectronic or computer voling systeims) as the Chalrman of the meeting may direct and
the resuit of the poll shall be deemed to be the resclution of the moeting at which the poll was demandecd

The Chairman of the meeling may (and, if so drocted by the meeting, shall) sppoint scrutinesrs and may
adjourn the meating to some place and time fixad by him for the purpose of declaring the result of the poll.

Whare a receiver of other person (by whatever name called) has been appointed by any court claiming
jurisdiction In that behalf |6 exercise powers with respect to the property or affairs of any Holder on the
ground (however formulated) of mental disorder. the Manager may in its atsolute discration upon or
subject to production of such evidence of the appointment as the Manager may require, permit such
recenver of other person on behalf of such Holder to vote on a poll in person of by proxy at any meeting
of Holders or class meeting or to exarcisa any righl other than the right to vote on a show of hands
conferted by ownership of Units in refation to such a meeting.

No objection shall be raised as to the admissibility of any vole except at the meeting o adjourned meeting
at which the vote objected to be or may be given or tenderad and avary vole not disallowed at such
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27.

28.
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meeting shall be valid for all purposes: Any such obyection shall be referred to the Chairman of the meeting
whose decision shall be final and conclusive.

The instrument appointing a proxy shail be in writing in any usual ¢f common form of in ahy other form
which the Manager may approve or in its absolute discretion accept (including 2 to haw it may be signed
or sealed) The signature on such instrument need not be witnessed and shall be signed under the hand
of the appointer or of his attorney duly authorised in writing or if the appainter is & corporation either under
the commeon seal or under the hand of an officer or attorney autharised in writng, A person appeinted to
act a8 proxy need not be a Holder,

The instrument appointing a proxy and the power of attorney or other authority (if any) undsr which it is
signed, or @ notanally cartified copy of such powar or authority, shall be deposited at such place or one of
such piaces (if any) a= may be specified for the purpose In or by way of note to or in any document
sccompanying the nolice convening the meeting or, if na such place is sppointed, then at the registered
head office of the Manager not less than forty-eight (48) hours before the time appointed for holding the
meeting or adjoumned meeting o (in the case of a pull taken othenvise than at or on the satme day as the
mesting or adjoumed meeting) for the taking of the poll at which it is to ba used and, in defsult, may be

treated as (hvalid. No instrument appainting a proxy shall be valid after the expiration of twelve (12) months

from the date named in it as the date of its execution. The instrument appointing & proxy shall, unless the
contrary is stated thereon, ba valid as well for any adjournment of the meating as for the meeting to which
it relates. -

. An instrument of proxy may be inthe fallowing form or in any other form which the Trustee shall approve:

*heinssrvinwriniverpivpveninsersas vosinvusiondl i oibcieen SDOING-E- Holker of Lo iindte nombered v, of
and in the Unit Trust known as ... ... heeby appoint ... af

~.. EBE MY proxy to vote fnrlll'r'b-vz; and an my behall at the mm:m DIII'IEHuldurun‘thhe of

and In the said Trust 1o be held on the .. day of . 20.. .. and at any
adjournment thereof.

As witness my handthis ... ... dayel ... 20

A vots given in accordance with the terms of an instrument of proxy shall be valid notwithstanding the

previous death or bankruptey of the Holder or by other transmission by operation of law of the title 1o the
Units concernad or by the revocation of the appointment of the proxy or of the authority under which the

‘appointment of the proxy was made provided that no intimation In writing of such death, insanty or

revocation shall have been received by the Manager at its head office by the time which is two (2) hours
before the commencement of the mesting or adjourned meeting of (in the case of a poll taken otherwiss

than atof on the same day 4s the meeting of adjourned meeting) the tme appointed for the taking of the

poll at which the vote s cast.

. Any corporation which is a Holder may by resclution of the Directors or other governing body of such

corporation and in respect of any Unit or Units of which #t is the Holder authorise such individual as it
thinks fit to act as its representative at any general mesling of the Holdars or of any class of Halders The
individual so authorised shail be entitled to exercise the same powers on behalf of such corparstion as
the corporation could exercise in respect of euch Unit or Units f Il were an individual Holder and such

shall for the purposes of this Trust Deed be deemed to be present in person at any such

meeting if an indnodual 8o authorised s so present

The Regster may be closed for not more than threa (03) consecutive days tetminating on the day of the
meeting and notice therecof shall be given by public advertisemant asin the case of notice of all meatings,

Minutes of all resolutions and proceedings at every meeting shall be made and duly emered in books 1o
be from time 1o time provided for that purposs by the Manager at its expense and any such minute as
aforesald If purporting to be signed by the Chairman of the meeting, shall be conclusive svidence of the
matters therein stated and until the contrary is proved, every such mestingin respect of the proceedings
of which minutés have besn made shall be deemed lo have been duly held and corwened and all
resoiutions passed thereat to have been duly passed

Every resolution duly passed et a moeting shall be binding upon all Holders whether present or not present

‘at the meeting and gach of the Holders and the Trustee and the Manager shall subject to the provisions

relating to indemnity in the Trust Deed be bound 1o give effect thereto accordingly.

The words and expressions appearing in this Schedule shall have the same meanings as are assigned 1o
them in the Trust Deed '
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IN WITNESS WHEREOF the said SENFIN ASSET MANAGEMENT (PRIVATE) LIMITED has placed its Comman

emthﬂrmlpm
. day of

Seal and the duly appointed Authorised Signataries of HATTON NATIONAL BA
ds rnuntmln thrae others of the same lznor at Colombo on this |

ThI Gnmmnn Seal of SENFIN ASSET MANAGEMENT

—
§.
A

e D rado:-'ﬁamﬁnv
Sijhn duhmby nﬁm lha -nhﬂthr-uf

M. Potagron . Head oe Conpazance
NTC 1GERIG |Otlol 18p o Caniee Rotd
. Cosawdo S

P

Signaed for and on behalfl of HATTON NATIONAL BANK P‘I_C )

5‘57 _mi'iv’""”.lf' ana Nlrrashan -

4 Ql.shhl (Bonawardena @.
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